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General 
PRC: Spokesman Rejects U.S. Criticism of 
Exercises 


HK0803053496 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Mar 96 p 9 


[By Geoffrey Crothall In Beijing} 


{PTS Transcribed Text for FBIS}] China will “never ac- 
cept" any representations or protest from the United 
States over its military exercises in the Taiwan Strait, 
Foreign Ministry Spokesman Shen Guofang said yester- 
day. 


“In fact, China is the one who should be protesting,” 
Mr Shen said in response to criticism from US Defence 
Secretary William Perry over today’s missile tests. 


“The question of Taiwan is entirely an internal affair of 
China and no other country has the right to interfere,” 
Mr Shen said. 


He reiterated Beijing's official stance that the week- 
long missile tests off the coast of Taiwan were routine 
military exercises designed to “improve the quality of 
the People’s Liberation Army” and were not directed 
against the people of Taiwan or intended to intimidate 
the electorate in the run up o the elections. 


The missile tests did not represent any danger to 
the people of Taiwan, Mr Shen said, adding that the 
only real danger to peace and security in the Taiwan 
Strait was President Lee's alleged attempts to create an 
independent Taiwan. 


The US has warned China of unspecified “conse- 
quences” if Chinese plans to test-fire missiles into the 
sea near Taiwan go wrong, the State Department said. 


"We believe that the plans for these missile tests 
are irresponsible, and we have informed the Chinese 
Government that there will be consequences should 
these tests go wrong,” said spokesman Nicholas Burns. 


He did not say what the consequences would be if the 
tests went wrong — apparently meaning if the missiles 
hit Taiwan. 


"We believe that the People’s Republic of China should 
refrain from further provocative actions,” Mr Burns said. 


US Assistant Secretary of Defence Ted Warner said 
yesterday in Wellington that Taiwan would be better 
served if it stayed short of full independence. “The 
Taiwanese are better served by a policy that stays 
short of full independence, that takes advantage of the 
opportunities they have for autonomous development 
and tries to work a modus vivendi with Beijing on that 
basis,” Mr Warner said. 
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Meanwhile, New Zealand Prime Minister Jim Bolger 
yesterday also urged Taiwan and China to draw back 
“from their present confrontational stance". Mr Bolger 
said the situation was a cause for concern because of 
the threat to peace in the region. 


The tests could also disrupt shipping and aviation routes 
important for New Zealand's trade with Taiwan, he said 
in a statement. 


PRC: Spokesman Responds to U.S. Comments on 
Human Rights 

OW0703 142896 Beijing ZHONGGUO XINWEN SHE 
in English 0456 GMT 7 Mar 96 


{FBIS Transcribed Text] Beijing, March 7 (CNS) — 
A response to the improper comments of the U.S. 
State Department in its annual “human rights report’ 
on China’s human rights record considered the criticism 
to have ulterior motives. Foreign Ministry spokesman, 
Shen Guofang, said this afternoon that the issue of hu- 
man rights was purely the internal affair of a sovereign 
State. Each nation had the authority to protect and pro- 
mote human rights in accordance with its actual situa- 
tion. ‘1 1¢ U.S. was not entitled to make comments on 
China's or other countries’ internal affairs. The Chinese 
spokesman said that China was resolutely opposed to 
U.S. interference in other countries’ internal affairs un- 
der the pretext of the issue of human rights. 


Mr. Shen said that China's Constitution and other laws 
provided sufficient protection for the various rights 
enjoyed by ethnic groups at home. In the past decades, 
efforts and progress made by China in protecting as well 
as promoting the legitimate interests of its people were 
otvious to all in the world. At present China enjoyed 
political stability, sound economic development, social 
advancement and national unity. At the same time, 
its people were living and working in peace and 
contentment as well as enjoying democratic rights that 
were absent in the past. 


The Chinese spokesman added that during meetings 
between Chinese and U.S. leaders in New York and 
Osaka last year, the U.S. said it had hoped to avoid 
confrontation with China on the human rights issue. 
The U.S. attack on China's human rights record *hrough 
the annual report obviously went against its earlier 
statement. If the U.S. was sincere in not wanting 
confrontation with China, it should demonstrate its 
commitment with real action and stop its wrongful 
practice of interfering in other countries’ internal affairs. 


2 INTERNATIONAL AFFAIRS 


PRC: Spokesman Blames Hong Kong Government 
for Refugee Problem 

OW0703 140096 Beijing China Radio International 

in Mandarin to Hong Kong, Macao, the Zhu Jiang 
Delta, and Southeast Asia 0900 GMT 7 Mar 96 


[From the “News and Report on Current Events” 
program] 

{(FBIS Translated Text} Chinese Foreign Ministry 
spokesman Shen Guofang said in Beijing on 7 March 
that the boat people and refugees living in Hong Kong 
are the result of the Hong Kong British Government's 
erroneous policy, and therefore the Hong Kong Gov- 
ernment has the unshirkable responsibility of solving 
this problem. 


At a Foreign Ministry news briefing on 7 March, a 
reporter asked: The UN Refugee Commission recenily 
announced that it will begin to repatriate Southeast 
Asian refugees beginning from July this year. Of the 
original 30,000-plus Southeast Asian refugees, nearly 
20,000 are in Hong Kong. What comments does the 
Chinese Government have on this issue. Shen Guofang 
said: The Chinese Government will not assume the 
responsibility for making Hong Kong into a refugee 
camp. The British side should take positive and effective 
measures, including increasing consultations with the 
Vietnamese side, to solve this problem as soon as 
possible. 


United States & Canada 


PRC: Article Views U.S. as Root of Cross-Strait 
Tension 


HK0803095296 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 8 Mar 96 
p 22 


[" Beijing Political Situation” column article by Jen Hui- 
wen (0117 1979 2429): “Methods for Normalizing Sino- 
U.S. Relations” } 


[PTS Translated Text for FBIS} News of the People’s 
Liberation Army's [PLA] conducting another military 
exercise in the Taiwan Strait after the Spring Festival, 
which spread a few days ago, has now been confirmed. 
XINHUA was authorized to announce on 5 March 
that the PLA would conduct surface-to-surface missile 
launch exercises for eight days from 8 to 15 March 
in the East and South China Seas. This is the third 
missile launch test conducted by the PLA, following 
the previous ones in July and August last year, and 
the one conducted closest to Taiwan. The current 
missile launch tests, conducted for the firet time to 
the north and south of Taiwan, are at the same time 
intentionally aimed at displaying the ability of the 
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military to blockade the Taiwan Strait and at taking 
this move to influence Taiwan's general elecuons in 
late March. In connection with the expositions on the 
Taiwan question given by Premier Li Peng in his 
"Government Work Report” at the Fourth Session of the 
Eighth National People’s Congress [NPC] and the recent 
speeches by Liu Huaging, Central Military Commission 
vice chairman, on Sino-U.S. relations, delivered to the 
party committee of the Guangzhou Military Region and 
the party committee of the Nanhai Fleet, and distributed 
by the Central Military Commission's General Office, 
it is obvious that the PLA move ts aimed at foreign 
forces and efforts at “Taiwan independence rather than 
at the Taiwan comipatriots. Such military exercises will 
not cease unless Taiwan stops its sp/ittist activities and 
foreign forces stop meddling in China’s internal affairs. 


Blockade Exercise Not Aimed at Taiwan 
Compatriots 


According to a Beijing source, in the current missile 
launch tests conducted by the PLA in waters close to 
Taiwan's two main cities of Keelung and Kaohsiung 
at the same time, the missiles may fly over Tripei or 
Keelung and land in predetermined waters in the north- 
east or they may fly over Taichung’s Hualien, Tainan, 
or Taitung and land in waters in the east. This is actually 
an attempt to launch missiles from the mainiand over 
the Taiwan island and to compreheusively blockade the 
Taiwan Strait. The so-called blockade can be realized by 
dispatching a fleet to patrol around the island or launch 
missiles from around the island. The PLA conducted 
two missile launch tests in the northern watefs of Tai- 
wan, which had only one splash zone. There will be two 
splash zones in the current test, which may increase in 
the future and form a comprehensive blockade 


Although the United States and a number of other coun- 
tries have made indiscreet remarks on China's current 
missile tests, Beijing will pay no heed. Beijing insists 
that the question of Taiwan is China's internal affair, 
which brooks no foreign intervenuon. Beijing believes 
that cross-strait relations will ease somewhat only when 
the Taiwan authorities have stomped creating “two Chi- 
nas” or “one China, one Taiwan and their activities <f 
splitting China; and when foreign forces, wh ch :aclude 
the United States, have stopped meddling in China's 
internal affairs, selling large amounts of sophisticated 
weapons to Taiwan, accommodating the splitust activi- 
ties of the Taiwan authorities, and creating a tense situ- 
ation in the Taiwan Strait. If Taiwan and foreign forces 
refuse to do this, Beijing will not terminate its military 
CXETCISES. 


However, the purpose of Beijing's military exercises ts 
not to attack Taiwan by force, but to encircle without 


8 report may contain copyrighted matenal. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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attacking and to use force to press for peace. For this 
reason, Li Peng used new expressions in his work re- 
port never seen in the previous six years, emphasizing 
“no commitment on not resorting to force” and aimed 
at foreign forces and efforts at "Taiwan independence” 
rather than “Taiwan compatriots.” He also “enthusiasti- 
cally called on" all Chinese, including the Taiwan com- 
patriots, to join hands to oppose splittism and realize 
peaceful reunification, and used “those who have con- 
tributed to the reunification of the motherland will be 
recorded in history" as the concluding remarks of his 
report on the Taiwan question. Clearly, Beijing is sin- 
cere in attaining peaceful reunificauon. 


PLA Ready To Fight Against Agy’«ssion 


According to the source, China has always believed 
that the tension and deterioration in cross-strait rela- 
tions were caused by the United States, which violated 
the three Sino-U.S. joint communiques. While speak- 
ing on Sino-U.S. relations and China's stance toward 
U.S. military provocation at the two party committees 
mentioned earlier in this article, Liu Huaging said: "The 
recent trend of tensio 1 and deterioration in cross-strait 
ties is the result of the initial stage of confrontation in 
Sino-U:S. relations foilowing the end of the Cold War. 
This state of affairs will continue for the next five to 
10 years and even longer. This is the sirategic deploy- 
ment of the United States, which does not want to see 
China become powerful. It cannot be determined by our 
ardent love for peace and our subjective desire to main- 
tain stability in the Asia-Pacific region. Therefore, the 
CPC Central Committee and Central Military Commis- 
sion have reached a consensus, that the possibility of a 
local military conflict cannot be ruled out. In defending 
Our State sovereignty and territorial iniegrity and in the 
struggle to accomplish the great cause of reunification 
of the motherland, there is no room for making conces- 
sions of compromises with foreign aggressors and those 
who meddle in our internal affairs. This has been our 
consistent pesition since the PRC's founding.” 


Regarding the U.S. fleet which passed through the Tai- 
wan Strait not long ago, Liu Huaging said: “Recently, 
the United States has intentionally displayed its naval 
strength in the Taiwan Strait. However, they must un- 
derstand that this is the 1990's and not the early 1950's. 
Although the United States his the right to carry out 
actviuies on the high seas, we will fight back if the 
U.S. military forces carry ou! military provocation of 
our Navy and Air Force on the high seas. There was 
a military confrontation between China and the United 
States on the high seas of the Yellow Sea in the autumn 
of 1994. We clearly stated our position at that time. If 
the United States carries out military provocation firs‘ 
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we will resolutely fight back and we are sure of winning 
the battle. If the United States intrudes into our territo- 
rial airspace or waters, we will have no choice but to 
deal a devastating blow at the intruders. .* the United 
States occupies Taiwan or stations troops in Taiwan, it 
will be tantamount to a U.S. declaration of war against 
China, and we will then declare a state of war and wage 
a war to fight aggressors and defend the motherland. The 
United States will then have to pay 1 mo-* painful price 
than it did in the Vietnam war.” 


Military experts in Beijing believe that Liu Huaging’s 
speech indicates that China has the determination and 
ability to safeguard state sovereignty and territorial 
integrity. China made such a statement for the first ume 
and this shows that its overall national strength has been 
considerably enhanced. 


U.S. Businessmen Urge the Government To Sign 
Another "Shanghai Communique" 


Like Deng Xiaoping, the source continued, the third 
generation of the Chinese leadership attaches great im- 
portance to Sino-U.S. relations and expects to estab- 
lish normal, stable, and constructive relations with the 
United States. CPC General Secretary Jiang Zemin per- 
sonally laid down the 16-character policy toward the 
United States, “increase trust, reduce trouble, develop 
cooperation, and do not engage in confrontation.” Af- 
ter the United States allowed Li Teng-hui to visit the 
United States last June, however, Sino-U.S. relations 
evidently deteriorated. Despite the improvement sought 
later, there were still ups and downs. In early March, a 
joint U.S. Senate and House conference adopted a bill 
on amending the “Taiwan Relations Act" which was 
aimed at ensuring that U.S. arms sales to Taiwan would 
not be conditioned by the “17 August Communique” 
signed by China and the United States in 1982. China 
has always regarded the Taiwan question as the most 
sensitive and most important in Sino-U.S. relations If 
Clinton does not veto the bill, Sino-U.S. relations will 
retrogress. However, U.S. COMMERCIAL WEEKLY, 
which reflects the opinions of U.S. commercial circles, 
proposed in a recent article that China and the United 
‘States sign another “Shanghai Communique,” that is, 
the fourth joint communique of which there were re- 
ports earlier, the contents of which should include: The 
United States shall implement the policy of “one China,” 
while China will give up its attempt to reunite with Tai- 
wan by force. This reflects more or less the trend of the 
times in the United States, which does not want to see 
a severance of Sino-U.S. relations. 


A Sino-U.S. expert in Beijing also believes that the 
signing of a fourth joint communique between China 
and the United States would be the best way to 
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normalize Sino-U.S. ties. If China and the United 
States hold talks on the signing of a fourth joint 
communique, Chinz will ask the Uniied States to state 
its stance on the following: First, implement the policy 
of “one China” and do not allow Taiwan leaders to 
visit the United Siates in any form; second, the "Taiwan 
Relations Act" should not be used to negate the Sino- 
U.S. joint communiques; third, promote trade, mail, and 
telecommunications across the strait; and fourth, bring 
about “peaceful reunification” talks between the two 
sides of the strait. The expert said that the United States 
should be aware that the third generation of the CPC 
leadership collective is the most united since the PRC's 
founding and any practice of stepping up containment of 
China because of the belief that Jiang Zemin will not be 
able to assume power will be a serious mistake harming 
others as well as oneself. Indeed, such a practice is not 
recommendable. 


PRC: Official Refutes ‘Human Rights Watch’ 
Report 

OW0703 143896 Beijing XINHUA Hong Kong Service 
in Chinese 0927 GMT 7 Mar 96 


{FBIS Translated Text] Shanghai, 7 Mar (XINHUA) — 
In a recent interview with XINHUA, a relevant senior 
official of the Shanghai Municipal Civil Affairs De- 
partment said: The report by the U.S. Human Rights 
Watch/Asia distorted the truth and wantonly attacked 
China’s humanitarian policy toward handicapped chil- 
dren. Data from the report were willfully concocted by 
Zhang Shuyun who exaggerated a great deal in disre- 
gard of facts, and can be easily refuted by the facts. 


The official said: The Human Rights Watch/Asia re- 
port discussed at length about the history and preseat 
condition of the Shanghai Municipal Child Welfare In- 
stitute, fabricating materials which allege that the insti- 
tute was far worse than the pre-liberation Shanghai City 
New Puyu Orphange. The orphanage, the predecessor 
of the Shanghai Municipa! Child Welfare Institute, was 
founded in 1911 by a member of the Roman Catholic 
church named Lu Bohong. After the founding of New 
China, the local government overhauled the place and, 
in 1956, changed the name to the one it now bears, 
turning it into a social welfare and charitable organiza- 
tion sponsored by the local government. The institute 
now covets an area of 23,771 square meters [sq m] 
and has total floor space of 17,000 sq.m. It has 27 ad- 
ministrative staff members, 25 medical personnel, 242 
nursery personnel, and 16 teachers. In 1978, the insti- 
tute set up a department of handicapped children sent 
by familics and began accepting handicapped children 
sent by their parents. Today the institute has 600 in- 
fants and young children under the age of 16, including 
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about 500 who were abandoned or are orphans, and the 
rest handicapped children sent there by their parents. 
People from abroad who have adopted children from 
the Shanghai Municipal Child Welfare Institute know 
very well that it is a home of orphans and handicapped 
children, which has received the kind concern from the 
government and its leaders as well from various circles 
©’ society, and which gives the assurance of a happier 
life, better health care, and education for orphans and 
handicapped children. 


The institute implements the principle of fostering, pro- 
viding medical treatment, and educating orphans and 
handicapped children, and has done solid work for the 
life, medical care, and education of the children in the 
institute. As a result, children in the institute are as- 
sured of adequate nutrition, health care, and medical 
treatment. The institute provides different children with 
different types of education adapted to their needs. Chil- 
dren with normal intelligence but handicapped limbs are 
sent to ordinary middle and primary schools; and blind 
and deaf-mute children are sent to schools for the blind 
and deaf-mute. Handicapped children who cannot go to 
schools outside the institute are able to attend the Zhen- 
chan Schoo! inside, which have classes for retarded chil- 
dren, preschool children, and lower-grade children of 
primary school age, and are taught by three higher-grade 
teachers, four first-grade teachers, and one second-grade 
teacher of primary school; one first-grade teacher and 
seven second-grade teachers of kindergarten; and six 
teacher's aids. 


Children in the instituie also receive care from the whole 
of society. More than 700 families in Shanghai have 
taken part in the activity of good people caring for 
orphans; 103 families have invited orphans into their 
homes to jet them enjoy the warmth of a family; and 
more than 1,000 volunteers have visited the institute to 
care for orphans. The government has increased funds 
for the institute year after year; and in 1995 alone, funds 
amounted to over 5 million yuan were appropriated to 
the institute, in addition to other special funds. 


The official added: Zhang Shuyun, who provided infor- 
mation for Human Rights Watch/Asia, was formerly a 
laboratory technician at the Shanghai Child Welfare In- 
stitute. She did n~t get along well with her colleagues 
and did not concent: ate on hey work. She was transferred 
from one work unit to another many times. In 1988, 
she was transferred to the institute to be a laboratory 
technician. Although she was supposed to test blood, 
urine, and feces, she only ran tests on liver functions 
and refused to conduct other tests. On many occasions, 
she used receipts for her personal travel expenses to 
seck reimbursement from the institute as official travel 
expenses. She frequently attended to personal matters 
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during office hours, bringing clothes and blankets from 
her home to the laboratory and doing the laundry there. 
She also used the institute's warming apparatus to warm 
her own food. As a result, she was criticized by the in- 
Stitute’s leaders and given disciplinary action. Resent- 
ful, she concocted stories and trumped up charges to 
retaliate against the institute's leaders. For example, the 
methods and types of maltreatment, rape, and sexual ha- 
rassment listed in the fifth chapter of the Human Rights 
Watch/Asia report were purely her inventions. After in- 
vestigation, the Shanghai Municipa! Supervision Bureau 
concluded that the rape, reported by Zhang Shuyun, of 
an orphaned girl by Han Tiecheng, former director of 
the Shanghai Child Welfare Institute, was sheer fabri- 
cation. Human Rights Watch/Asia’s accusation against 
Sun Miaolin of sexually harassing a girl has also been 
proved to be false. Sun Miaolin won national honor 
as an advanced worker in special education, and made 
important contributions to programs for promoting chil- 
dren's welfare. 


in reality, so-called sexual harassment and corporal 
punishment simply do not exist in the Shanghai Child 
Welfare Institute. The cases listed by Human Rights 
Watch/Asia are groundless. For example, Zhang Shuyun 
lied about the incident, listed in the fifth chapter of the 
report, regarding the locking up by child-care worker Xu 
Shanzhen of Wu Lanyin, an orphaned girl, in a toilet 
while she was menstruating. Each day, Xu Shanzhen 
went io work one or two hours earlier to change babies’ 
diapers, to help children change clothes, and to wash, 
comb, and feed them. Like a loving mother, she looked 
after severely retarded and violence-prone children, as 
well as chronically bed-ridden children. On cold days, 
she even tucked the children’s feet inside her padded 
cotton jackets to keep them warm. She is an advanced 
worker, respected and loved by workers and children at 
the institute. 


Theze are simply no such things as misusing medicines 
and giving contraceptives to girls at puberty at the 
Shanghai Child Welfare Institute. The institute has a 
rigorous management system for medical and nursing 
care. Zhang Shuyun deliberately created confusion to 
misicad the public. The Shanghai Child Welfare Insti- 
tute puts children who are 16-years-old or above to work 
in some simple and iight jobs in order to provide them 
training in production skills. Zhang Shuyun distorted 
ths arrangement and called it child labor. In this, she 
also had an ulterior motive. 
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PRC: Editorial Discounts U.S. ‘Human Rights 
Card’ 

HK0803072396 Hong Kong TA KUNG PAO 

in Chinese 8 Mar 96 p a2 


(Editorial: "U.S. ‘Human Rights Card’ Is Getting In- 
creasingly Less Effective") 


(PTS Translated Text for FBIS} The United States wants 
to continue playing its “human rights card,” despite the 
fact that the card is increasingly less effective. 


It is reported that the U.S. Department of State has 
published another human rights report, which criticizes 
China’s human rights situation. The “report” is based 
on the sentencing of Wei Jingsheng, the so-called 
Shanghai orphanage issue, and the transplanting of 
organs of convicts sentenced to death, attacking China 
for “violating human rights,” and “lacking the will to 
observe basic international norms,” “with the absence 
of legal protection for basic freedoms.” 


The so-called Shanghai orphanage (Institute for Chil- 
dren’s Welfare) issue was sensational “news” fabricated 
by the BBC and the U.S. "Asia Human Rights Watch.” 
They made up a story that over 1,000 orphans at the In- 
stitute for Children’s Welfare iiad died unnatural deaths, 
censuring China for ill-treating orphans and consciously 
starving them to death. Not long ago, U.S., British, and 
French reporters visited the Institute for Children’s Wel- 
fare in question. In the wake of that visit, diplomatic en- 
voys to Shanghai from 10 foreign countries, including 
the United States, Britain, France, Germany and Japan, 
visited Shanghai No. 2 Welfare Institute ("Asia Human 
Rights Watch" lied that orphans of the Shanghai Insti- 
tute for Children’s Welfare had been transferred there). 
After the visit, some reporters said: “Our experience 
here is positive. Without exception, the Chinese work- 
ers we have seen are fulfilling their duties to care for the 
children’s health and happiness.” Some diplomats said: 
“Our impression is that no harm has been done to these 
children, and they are in an absolutely normal condition; 
in addition, it seems that they are on a healthy diet.” A 
U.S. organization issued a statement, saying “we and the 
broad American people, together with other people in 
the world who have the ability to think, condemn such 
shameless reporting,” and "what we must expose are in- 
cidents of maltreating children in our own country.” 


The so-called issue of transplanting organs of convicts 
sentenced 'o death was a story deliberately fabricated 
by Harry Wu Hongda, who had left China for good 
along with British subject Sue Lioyd-Roberts. The U.S. 
Government knew very well that the contents of the 
story had not been verified, but used them as “shells” to 
bombard China's human rights (conditions) in its human 


[Fes ep ay conan conrad natal Coping oad onan 
is reper say contain copyrighted material. Copying an 


6 INTERNATIONAL AFFAIRS 


rights report last year. The Chinese State Council News 
Office refuted the story, indicating that the transplanting 
of organs from the corpses of executed convicts was 
conducted in China in very individual cases. Medical, 
public health, and scientific research departments could 
utilize the corpses or organs of executed convicts only 
with the consent of the convict sentenced to death, his 
Signature of consent or the consent of his dependents, 
and the approval of related administrative, public health, 
and judicial departments through strict examination. 
The procedures are the same for other citizens who 
voluntarily donate their remains or organs from their 
remains. Today, the U.S. Government has resorted to 
those unverified materials again to attack China, saying 
that “the main source of organ transplants" is convicts 
sentenced to death. 


Conclusions based on fabrications are definitely very 
absurd. The U.S. Government has repeatedly resorted 
to those unverified materials as grounds to prove that 
“human rights are violated" in China. Is it not pouring 
absurdity on absurdity? 


Then there is Wei Jingsheng, and who is he anyway? 
He is absolutely not a “hero,” who “has peacefully 
expressed his political ideas,” and can be “awarded the 
Nobel Prize” as the United States puts it, but a convict 
who has violated the Chinese penal code by plotting 
to subvert the government. When Beijing municipa 
judicial department heard Wei Jingsheng’s case, Wei 
Jingsheng candidly confessed the facts that the court 
put forward. He deserves the penalty meted out to him. 


In the U.S. human rights report, the handling of such 
cases as Wei Jingsheng and his ilk plotting to subvert the 
Chinese Government is regarded as evidence of China 
“violating human rights.” This precisely shows that they 
have an ulterior motive. 


In an article written by a scholar in Beijing, it is 
indicated that any person who respects objective facts 
and understands the history and realities of China 
will fairly acknowledge that the condition of civil and 
political rights the Chinese people enjoy today is the 
best in a Chinese history of several thousands of years. 
Not long ago, China published its white paper on 
human rights, in which voluminous facts are cited to 
illustrate the progress China has made in the cause of 
human rights. At present China enjoys po'itical stability, 
economic development, social progress, and nationality 
unity; the Chinese people are living and working in 
peace and contentment, and their living standards are 
continuously rising. Under such circumstances, human 
rights conditions have taken ca a sound momentum of 
comprehensive improvement. The Chinese constitution 
and many other laws fully guarantee popular rights and 
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freedoms. China takes an active part in UN activities 
in the arena of human rights; it has approved or 
participated in 15 international pacts on human rights, 
while earnestly performing its obligations. The U.S. 
attacks on China for “lacking the will to observe 
basic international norms,” “with the absence of legal 
protection of basic freedoms" are groundless. 


The records of Western countries, including the United 
States, are not satisfactory; their problems of the basic 
civil rights of black and Indian people, labor rights, 
and women's rights, as well as violent crime and drug- 
trafficking are all very serious; to this day, the United 
States has not yet approved or joined many international 
pacts on human rights. It is precisely the United States 
and not China that is unwilling to abide by international 
norms on the issue of human rights. 


The United States does not deal with the serious 
problems of human rights existing in its own country, 
but has unreasonably criticized China’s human rights 
conditions. Why? A statement by a former U.S. national 
security assistant may well answer the question: “The 
advocating of human rights has tremendous effects with 
far-reaching significance, and will quicken the progress 
of the decline of communism." However, that can only 
be a one-sided wish. Facts over the years have proved 
that the U.S. “human rights card" is getting increasingly 
less effective.” 


The United States has been using “human rights” 
to pursue confrontation with China and intervene in 
China's internal affairs. That is very unwise. Should 
they fail to change this erroneous practice, in the end 
they themselves will suffer. It is advisable for the United 
States to think thrice before it acts. 


PRC: U.S. Symposium Views Sino-U.S. Relations 


HK0803060796 Bc ‘ng RENMIN RIBAO in Chinese 
28 Feb 96 p6 


{"Roundup” by He Hongze (0149 3163 3419), REN- 
MIN RIBAO United Nations-based correspondent: “Ap- 
proach Sino-U.S. Relations With Strategic View'} 


(PTS Translated Text for FBIS] The U.S. Asia Asso- 
Ciation and the Baker Public Policy Research Institute 
of the University of Louisville held a large sympo- 
sium in Houston a few days ago, entitled “China, the 
United States, and Asia: Challenges Facing U.S. Poli- 
cies and Commerce.” Although the symposium involved 
relations between China, the United States, and Asian 
nations, it focused on Sino-U'S. relations. All U.S. busi- 
nessmen involved with China and scholars involved in 


the study of China expressed great interest in the topic. 
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Speakers at the symposium included current senior Chi- 
nese and U.S. Government officials, congressmen, noted 
Chinese and American scholars, officials in charge of 
lasge U.S. corporations, ex-senior government officials 
of Asian nations, and figures from various circles, in- 
Cluding Sun Zhenyu, China’s vice minister of foreign 
trade and economic cooperation; Li Daoyu, Chinese am- 
bassador to the United States; Lord, assistant U.S. sec- 
retary of state; Baker, former U.S. secretary of state; 
former ROK Foreign Minister Han Sung-chu; former 
Philippines Foreign Minister Romulo; and James Lil- 
ley, former U.S. ambassador to China. They analyzed 
from various angles China's development and its rela- 
tions with Asian countries and the problems facing Sino- 
US. relations, and put forward their respective views on 
Sino-U.S. ties. 


Almost all the speakers believed that China's rise is an 
indisputable fact. It is an irresistible trend that China 
will become a powerful nation in Asia and the world at 
large. China’s economic reform and opening up is also 


: 


Although some speakers expressed their worries over 
the rise of a powerful China and “national sentiments, 
most of the participants believed that China is a factor 
for stability in the Asian region and does not constitute 
a threat to neighboring nations because China needs 
stability to develop its economy. The more contacts 
there are between the economies of China and other 
the more they will be mutually dependent, 
bringing about stable relations. Hence, they believed 
that the policy of isolating and “containing China” was 
wrong. Conversely, it is necessary to comprehensively 
develop political, economic, and cultural ties with 
China. They pointed out that this conformed to the 
interests 


regard can be seen in the speeches 
mad by the alse Go heim ito. 


Regarding Sino-U.S. relations, the participants held that 
development will be uneven in the next few years. 
Some described it as “sour as well as sweet.” But they 
all agreed that Sino-U.S. relations are very important, 
and should not go out of control or develop in the 
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An evident feature of the symposium was that the views 
of leaders of major U.S. corporations were more vigor- 
ous and optimistic than those of other figures. They drew 
conclusions from their contacts with China, believing 
that enhanced Sino-U.S. trade relations will benefit both 
sides and that it is inappropriate to impose sanctions 
on China. Sanctions imposed on China would be tan- 
tamount to sanctions imposed on oneself because other 
countries would not follow suit and U.S. corporations 
would lose a lot of commercial opportunities. They par- 
ticularly criticized the U.S. Government for a lack of 
continuity in its policy toward China and the difference 
in view between Congress and the government. They 
urged the two U.S. political parties and the government 
and Congress to consult each other frequently on U.S.- 
PRC relations, and speak in unison. 


In his speech delivered at the end of the symposium, 
Ambassador Li Daoyu said that Sino-U.S. relations 
should be established on the basis of common strategic 
interests, which include three aspects: First, geopolitics, 
that is, both sides share great responsibilities for peace 
in the Asia-Pacific region and the world at large and the 
two sides share common interests in the development 
of the Asia-Pacific Economic Cooperation organization 
and need mutual cooperation in preventing nuclear 
proliferation and banning chemical weapons. Second, 
economy and trade, which have developed remarkably 
since the establishment of diplomatic relations more 
than 10 years ago. Such trade is mutually beneficial 
and has great potential. Third, the field of international 
cooperation, in which the two countries share many 
common interests in environmental protection, fighting 
against drugs and smuggling, and preventing illegal 
immigraticn. 

Li Daoyu particularly stressed that the three joint 
communiques and the policy of one China constitute 
the foundation of Sino-U.S. ties, and that the question 
of Taiwan is the most sensitive in Sino-U.S. relations. 
In view of the tense cross-strait situation at present, he 
said, the roots must be eradicated to case the tension. 
Regarding the U.S. Government, it should abide strictly 
by the three joint communiques, not allow Li Teng- 
hui to visit the United States, and not sell weapons to 
Taiwan. He also hoped that the U.S. Congress would 
understand the importance of Sino-U.S. relations and 
give impetus to bilateral ties. 
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PRC: Commentary Views U.S. Sanctions Against 
Cuba 


OW0803092696 Beijing XINHUA in English 
0715 GMT 8 Mar 96 


{"Commentary” by Yuan Bingzhong: "U.S. Sanctions 
Against Cuba Unpopular") 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— The United States has gained little support from the 
international community and even its allies for a bill 
aiming to ruin the Cuban economy and punish foreign 
companies who do business with the Caribbean country. 


Many countries and organizations have said they will 


not accept the vengeful measures passed by the US. 
Congress on Tuesday (5 March], and will continue to 
develop trade and economic relations with Cuba. 


The European Union (EU), which accounts for 45 
percent of Cuba’s foreign trade, and the 14-member 
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In 1995, Cuba attracted more than 2 billion U.S. dollars 
in foreign investment. Trade between Cuba and the 
Caribbean Community totaled 30 million dollars last 
year, while Cuban trade with Canada stood at 515 
million dollars. 


But the U.S. maintained its hostile attitude toward Cuba 
and refused to lift its blockade against the island-state 
imposed since 1961 when Fidel Castro launched Cuba's 
socialist revolution. 


The bill, named after its sponsors, Republican Senator 
Jesse Helms and Indiana Republican Representative 
Dan Burton, is another vengeful measure against Cuba 
in retaliation for the shooting down last month of two 
U.S.-registered aircraft by Cuban jet fighters. 


The Helms-Burton Bill codifies all existing embar 20 or- 
ders issued against Cuba by the White House, effec- 
tively preventing Clinton or any future president from 
rescinding those orders without an act of Congress. 


Under the bill, Cuban commodities are forbidden to en- 
ter the U.S. market through other countries. The bill 
would deny U.S. visas to foreigners who profit from 
property that was confiscated by the Castro administra- 
tion. It also would allow U.S. nationals whose property 
was confiscated by Cuba to seek compensation in U.S. 
courts from any foreign national who bought that prop- 
erty from Cuba’s government. 


The controversial bill, which was approved easily by 
the Senate on Tuesday, 74-22, is to be sent to President 
Bill Clinton, who is likely to sign it. 


Observers here said it will not gain the support of the 
international community and will harm the U.S. itself. 


In the international political and economic arena, hege- 
mony, brute force and interference in other countries’ 
internal affairs under the pretext of human rights have 
lost their efficacy, said observers. 


PRC: Jiang Zemin Meets With Shanghai NPC 
Delegates 


OW0803 140896 Beijing XINHUA in English 
1353 GMT 8 Mar 96 


(FBIS Transcribed Text} Beijing, March 8 (XINHUA) 
— President Jiang Zemin joined in the discussion with 
Shanghai deputies, addressing such issues as reform 
of state-owned enterprises, reunification of Taiwan, 
opening to the outside world, and the importance of 
science and technology. 


In the ongoing session of the National People’s Con- 
gress (NPC), China's parliament, Jiang said the state- 
owned enterprises play the backbone role in China’s 
national economy and serve as the force leading the so- 
Cialist market economy. 


The reinvigoration of the state-owned enterprises di- 
rectly concerns the cause of reform and modernization 
drive. Their reform and development must gear up to 
the demands of building modern enterprise system, and 
to the integration of reform, reorganization, transforria- 
tion with the building of a leading body, a contingent 
of workers and scientific management. 

China must bear in mind market demands when adopt- 
ing the policy of selecting the bigge and superior en- 
terprises and letting free the smaller «1d inferior ones, 
a guideline to enliven the country's state-owned enter- 


prises, he said. 


By setting free the smaller and inferior, it is not meant 
that these enterprises can left alone or their assets simply 
sold out, he said. Instead, he added, “we should beef up 
their pace for revamping by means of re-organization, 
association, merger into joint stock partnership, leasing, 
contractural operation or sell- out, as their specific 
circumstances permit.” 


Jiang, also general secretary of the Communist Party of 
China Central Committee, urged localities to establish 
a large number of enterprise groups and multinational 
corporations with the backing of major projects. This 
move, he said, is aimed to attain scale economy and 
scale performance and enhance their competitive edge 
on the world market. 


Turning to the issue of reunification of Taiwan, he said 
during a recent period of time, new complexities have 
emerged in relations across the Taiwan Straits and they 
have aroused great concern among people of the whole 
nation. 


Jiang, who is also chairman of the Central Military 
Commission, said Taiwan is an unalienable part of 
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China and the country will never allow any force in 
any way to change Taiwan's status as a part of it. 


"As long as the Taiwan authorities are refusing to aban- 
don their activities aimed at splitting the motherland 
even for a single day, our struggle against such activ- 
ities will also not cease even for a single day,” Jiang 
said. 

He told the deputies that "We will continue to develop 
relations across the Straits and encourage Taiwan busi- 
nesspeople to invest in the mainland and protect their 
legitimate rights and interests." 

The Chinese president said it is China's consistent 
national policy to pursue its opening to the outside 
world, he said. Shanghai and its New Pudong Area, 
which is still under way, should raise their levels of 
Opening-up so as to better serve as an examplary role 
for the rest of China. 


China should continue to open up new areas for drawing 
foreign investment and pay closer attention to the 
quality of such investment, he said, adding that it will 
guide the investment to the areas and projects that are 
badly needed in line with its industrial policy. 


Jiang called for developing foreign trade and exploring 
international market and efforts to be made to increase 
value-added export commodities to raise the competi- 
tiveness of China’s export products. 


In the panel discussion, Jiang said it is of far-reaching 
importance to implement the strategies of developing 
the country by relying on science and education, and 
in achieving modernization and realizing the two fun- 
damental shifts. 


In the panel discussion, Jiang told Shanghai officials 
to work hard to maintain a reasonable structure in 
primary, junior and high school education, citing it as 
an important issue in education reform. 

Jiang noted that it is of decisive significance to speed up 
scientific and technological advances and researches and 
development of new and high-tech, he said. "We must 
concentrate ourselves on such major high-tech research 


projects to make breakthroughs in some of them.” 


On urban administration, Jiang told Shanghai officials to 
enhance the construction of community service network 
and arouse the enthusiasm of neighborhood committees 
for forming an effective urban administration setup. 


Moreover, Jiang encouraged Shanghai officials to work 
hard to contribute more to economic reform and con- 
struction as this largest industrial city plans to turn itself 
into one of the economic, financial and trade centers and 
establish itself as an international economic center. 


1s without 
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PRC: Qian Qichen on Antiseparatist Aim of 
Miltary Drilis 

0W0803114296 Beijing XINHUA Hong Kong Service 
in Chinese 0822 GMT 8 Mar 96 


(By reporter Ni Siyi (0242 0934 5030)) 


(FBIS Translated Text) Beijing, 8 Mar (XINHUA) — 
Qian Qichen, CPC Central Committee Political Bureau 
member and State Council vice premier, said today: The 
Chinese Government will not change its principles of 
peaceful reunification and one country, two systems on 
the Taiwan issue. The fact that the central government 
does not undertake to renounce the use of force is 
directed against foreign forces that interfere in the great 
cause of China's reunification and against independence 
elements on the island of Taiwan . 


Qian Qichen said: What the people of Taiwan should 
really worry about is that Taiwan independence forces 
are continuing to develop with the support of anti-China 
foreign forces. This would be a real disaster. They need 
not panic over the Chinese People’s Liberation Army's 
military exercises. 


Qian Qichen made the remarks today while discussing 
Premier Li Peng’s report with Taiwan deputies to the 
National People’s Congress. 


He said: The Taiwan issue is very complicated. The 
main obstacles to its resolution are some foreign forces 
that do not want to see a reunified China and that inter- 
fere in China’s internal affairs, as well as independence 
forces on the island of Taiwan. 


He said: Only by taking resolute and uncompromising 
measures [jian ding di cuo shi 1017 1353 4104 2238 
2457] can we prevent these foreign forces and Taiwan 
independence forces from developing, and clear the ob- 
stacles to the great cause of the motherland’s reunifica- 
tion. 


He said: We pin our hopes on the people of Taiwan to 
realize the great cause of the motheriand’s reunification. 
We will unite those who are against splitting China 
and against foreign forces interfering in China's internal 
affairs. We resolutely oppose those who rely on foreign 
forces in an attempt to split the motherland. We will not 
permit any change to Taiwan's status as part of China. 


The vice premier, who is also responsible for the State 
Council Taiwan Affairs Office, said: Although the eco- 
nomic development levels on the two sides of the Tai- 
wan Strait are different, the Chinese mainland provides 
a strong base for Taiwan's economic development and 
a vast market for Taiwan's investment. Moreover, the 
economies on the two sides of the Taiwan Strait are 


highly complementary. / | present, annual trade between 
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the two sides averages $20 billion, with Taiwan enjoy- 
ing a trade surplus of $10 billion. This is the best proof 
of this complementarity. 


He said: Moreover, the central government will not 
demand one cent from Taiwan after the two sides are 
reunified. Like the post- reversion Hong Kong Special 
Administrative Region, Taiwan will become a special 
Chinese tariff and trade territory. 


He said: A lengthy separation spanning 40 years has 
led to some differences in thinking and understanding 
between the people of the two sides. However, the 
Chinese people’s blood ties and the ever- growing cross- 
Strait economic and cultural exchanges are gradually 
narrowing this gap. 


PRC: Qian Qichen’s Remarks on Exercises Near 
Taiwan 


OW0803084296 Beijing XINHUA in English 
0831 GMT 8 Mar 96 


(FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
— Chinese Vice-Premier Qian Qichen said here today 
“Taiwan compatriots don’t have to panic over military 
exercises by the People’s Liberation Army.” 


"What they should really worry about is that the ‘inde- 
pendence’ seekers, with support from some international 
forces bent on splitting China, continue on their wrong 
path,” he said, warning “that will be a real disaster.” 


Qian made the remarks at a panel discussion of Taiwan 


deputies to the National People’s Congress now in 
session here. 


China will not change its stand on the Taiwan issue of 
“peaceful reunification” and "one country, two systems,” 
he said. 


The fact that the central government does not undertake 
to renounce the use of force, he said, is directed against 
foreign forces intent on separating Taiwan from China 
and the “independence” seekers in Taiwan, he said. 

He said the Taiwan issue is "rather complicated,” but the 
main obstacles to its resolution have been foreign forces 
unwilling to see a reunified China and the separatists 
inside Taiwan. 


‘Only by taking resolute and uncompromising measures 
against them can we prevent the separatist forces from 
developing and clear the obstacles for reunification,” 
Qian said. 


He dismissed the allegatior at differences in economic 
development and perception of things between the two 
sides of the Taiwan Swaits can be an obstacle for 
reunification. 


s 


without of the owners. 
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The Chinese mainland is a strong base for Taiwan's 
economic and provides immense market 
opportunities for Taiwan ' | he said. 


The annual 20 billion U.S. dollars worth of cross-Straits 
trade, with Taiwan enjoying a surplus of 10 billion U.S. 
dollars, is the best proof, according to the vice-premier. 
Moreover, the central government will not demand one 
cent from Taiwan after the reunification, and Taiwan 
will continue its foreign trade as practiced today, with 
no interference from the central government, Qian said. 


The Chinese people on the two sides of the Straits have 
some difficulties in understanding each other because of 


“However, with the same cultural origin and more 
frequent economic and cultural exchanges between 
them, the perception gap is being narrowed,” he said. 


PRC: Qian Qichen Says No Need To ‘Panic’ Over 
Exercises at NPC 

OW0803043496 Beijing XINHUA in English 

0407 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— Vice-Premier and Foreign Minister Qian Qichen said 
here today that “the Taiwan compatriots don’t have 
over the pending military exercises by the 
*s Liberation Army.” 


Tt 


FE 


made the remark at a panel discussion of Taiwan 


to the National People’s Congress now in 
here. 


PRC: czang Wannian Emphasizes Technology for 


H 
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day's group discussion of the PLA (People’s Liberation 
Army) delegation of deputies to the National People’s 
Congress (NPC) now in session here. 


Zhang said the PLA should rely on science and technol- 
ogy to update its weapons, train its soldiers and officers, 
and establish a scientific operational mechanism. 


He reiterated that the PLA should abide “firmly” by 
the leadership of the Central Party Committee with 
President Jiang Zemin as its core and the Central 
Military Commission, to ensure “high stability and 
unity” for the army. 


PRC: Chi Haotian Views PLA Modernization at 
NPC Panel 


OW0703161696 Beijing XINHUA in English 
1549 GMT 7 Mar 96 


(FBIS Transcr’ -d Text) Beijing, March 7 (XINHUA) 
— A Chinese general said the Chinese army will beef 
up its modernization efforts in the next 15 years for the 
national security and reunification of the motherland and 
to safeguard the country’s economic construction. 


Chi Haotian, vice-chairman of the Central Military 
Commission, made the remark during a panel discussion 
of People’s Liberation Army (PLA) deputies attending 
the ongoing National People’s Congress session. 


The economic and social development goals and tasks 
set for the next 15 years by Premier Li Peng reflect the 
will of the Chinese people, and the economic growth 
complies with the interests to all the people, including 
the PLA, in the country. He said. 


And the strength of national defense is crucial to 
Creating a peaceful environment for China's economic 
development, and the significance of stronger defense 
should be realized by all the armymen, he said. 


He set the target of gradually forming a national defense 
mobilization system catering to the needs of the socialist 
economic development and hi-tech local wars. 


President Jiang Zemin has repeatedly stressed the im- 
portance of keeping a correct political orientation most 
recently, and that is the foundation of the army's mod- 
ernization drive, he said. 


“That means that the PLA must be under the absolute 
leadership of the Party Central Committee and the 
Central Military Commission with Jiang Zemin as the 
core,” he added. 


On the Taiwan issue, Chi said, it has been the responsi- 


bility for the army to safeguard the territorial integrity 
and unity of motherland. 
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Premier Li Peng has reiterated China’s stance on this is- 
sue, and demonstrated the determination and confidence 
of the people to realize the country’s reunification, Chi 
said. 


China has been consistently adhering to the "peaceful 
reunification” policy but shall not undertake to renounce 
the use of force, he said. 


“The People’s Liberation Army is always ready to fulfill 
the sacred mission as entrusted by the party and the 
people,” he said. 


PRC: NPC Deputies on PLA Duty To Safeguard 
National Security 
OW0703204496 Beijing XINHUA in English 
1425 GMT 7 Mar 96 


(FBIS Transcribed Text) Beijing, March 7 (XINHUA) 
— The People’s Liberation Army (PLA) is held respon- 
sible for safeguarding national security in the course of 
accomplishing China’s grand goals for economic expan- 
sion. 


The view was shared by PLA deputies who are attenamg 
the on- going session of the National People’s Congress. 


Li Juniian, the navy’s deputy Party political commissar, 
said, “the armed forces should keep sober-minded at a 
time when the international situation is complex, and 
particularly when some Western countries are stepping 
up attempts to break up and Westernize China.” 


“The PLA is duty-bound historically to contain Tai- 


wan's splittist activities and safeguard the peaceful re- 
unification of the motherland,” Li added. 


Li Yunshan, an NPC deputy from the strategic missile 
forces, noted that in the current changeable international 
circumstances, the people’s troops should perform the 
sacred duty of safeguarding the motheriand’s territorial 
integrity as well as the security of its territorial seas. 


Lu Tingyan, who is a deputy from the strategic missile 
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PRC: Liv Huaging Addresses PLA Delegation to 
NPC 


HK0803095496 Beijing JIEFANGJUN BAO 
in Chinese 4 Mar 96 p 1 


(Report by reporters Zhang Rousang (1728 2677 2718) 
and Gao Aisu (7559 5337 5685): “PLA Delegation to 


Fourth Session cf Eighth NPC Formed") 


{PTS Translated Text for FBIS) Beijing, 3 Mar— 
The People’s Liberation Army [PLA] delegation to 
the Fourth Session of the Eighth National Peopic’s 
Congress [NPC] was established today. Liu Huaging 
was elected chief and Zhang Zien, Zhang Wannian, Chi 
Haotian, and Yu Yongbo deputy chiefs. 


Of 263 PLA deputies to the NPC, 261 attended the 
Current session, with the remaining two asking for sick 
leave. 


At the inaugural meeting, Liu Huaging made an im- 
portant speech on how Army deputies should perform 
their duties and play a better role. He pointed out that 
the current NPC session is a very important meeting 
in the wake of the Fifth Plenary Session of the 14th 
CPC Central Committee. The meeting will deliberate 
and decide upon a number of major issues concerning 
China’s reform, opening up, and modernization drive for 
a fairly long period to come, and devise a magnificent 
cross-century blueprint for building socialism with Chi- 
nese characteristics, in accordance with the CPC Central 
Committee “Proposal.” He said this year marks the be- 
ginning of the Ninth Five-Year Plan and the year when 
a foundation will be laid for achieving the targets for 
the next 15 years. For the NPC to call a session in such 
a crucial period is of great importance to mobilizing the 
people of all nationalities nationwide to forge ahead to- 
ward set targets with full confidence and io strive for 
new victories under the guidance of the CPC Central 
Committee. In his speech, Liu stressed the need to en- 
hance political consciousness and increase the ability to 
participate in the administration and discussion of state 
affairs. He said: General Secretary Jiang Zemin recently 
emphasized that ali levels of leading cadres, 
high-ranking cadres in particular, must stress politics. 
PLA deputies to the NPC should be stricter with them- 
selves in this respect and have a higher level of con- 


tty hag db noe imagem Be meer eagan 
their historical duty. He also told them to seriously and 
carefully po pee virious items under discussion in 
of taking a high degree of responsibility for 
pasty, state, and the people, and suggest ways and 
means for the construction of the country and Army. 


PRC: ‘Text’ of Martial Law Ratified by NPC 
Cosnamittee 


0W0703145496 Beijing XINHUA Domestic Service 
in Chinese 1525 GMT | Mar 96 


(“Text of Martial Law" — XINHUA headline} 


(FBIS Translated Text) Beijing, 1 Mar (XINHUA) 
— The 18th Session of the Eighth National People’s 
Congress Standing Committee ratified the Martial Law 
of the People’s Republic of China on 1 March 1996. 
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Chapter 5: Annexes 

Chapter 1: General Principles 

Article 1: This law has been formulated in accordance 
with the PRC Constitution. 

Article 2: In a state of emergency during which a turmoil 


{dong tuan 0520 0052), a riot (bao luan 2525 0052], or 
a disturbance [sao luan 7510 0052) occurs where only 


entire nation, a province, an autonomous region, or a 
directly under the central government, the 
State Council must submit it to the National People’s 
Congress (NPC] Standing Committee for decision; the 
PRC president will promulgate the martial law decree 
in accordance with the NPC's decision. 


if mera law enforcement is necessary in a part of 
& province, an autonomous region, or a municipality 
the State Council 
cam decide on it, and the premier of the State Council 
will promulgate the martial law decree. 


Article 4: During martial law enforcement, the state 
cam, in accordance with this law, i 
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as soon as possible, and protect the people's lives and 
property as well as the supply of basic daily necessities. 


Article 6: All organizations and individuals in the area 
under martial law must strictly abide by the martial law 
decree, implement its provisions, and actively assist the 
people's government in restoring social order to normal. 


Article 7: The state should take effective measures to 
protect organizations and individuals who abide by the 
martial law decree and implement its provisions, so that 
their legitimate rights and interests will not be infringed. 


Article 8: Martial law will be executed by the People’s 
Police or the People’s Armed Police; if necessary, 
the State Council can refer to the Central Military 
Commission for a decision on sending PLA units to 
assist martial law enforcement. 


Chapter 2: Martial Law Enforcement 


Article 9: Implementation of martial law in the entire 
nation, a province, an autonomous region, or a munic- 
ipality directly under the central government rests with 
the State Council. 


The institutions that implement martial law are called 
martial law enforcement institutions. 


Article 10: Martial law enforcement institutions shall 
establish martial law command organs, which shall 
coordinate and enforce operations related to martial law 
enforcement, and implement martial law measures under 
a unified plan. 


PLA units enforcing martial law are commanded by 
a military institution designated by the CMC under a 
unified plan of the martial law command organs. 


Article 11: Martial law shall stipulate such matters as the 
martial law area, duration, and enforcement institutions. 
Article 12: When a state of emergency as stipulated in 
Article 2 ceases, martial law shall be lifted promptly. 


The procedure for lifting martial is same as the proce- 
dure for declaring it. 


Chapter 3: Martial Law Enforcement Measures 


Article 13: In the duration of martial law, marual 
law enforcement institutions may adopt the following 
measures in the martial law area and formulate specific 


implementation procedures: 

(1) ban or restrict assembly, parade, demonstration, 
speech- making in the street, and other group activities; 
(2) ban strikes by workers, shopkeepers, and students; 


Gance with this law to restore social order to normal = (3) impose press censorship; 
is without ission of the owners. 
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(4) impose control on correspondence, mail, telecom- 
munications; 


(S) impose entry and exit controls; and 
(6) ban any activities against martial law. 


Article 14: For the duration of martial law, martial law 
eaforcement institutions may impose traffic control in 
the martial law area, and restrict personnel from leaving 
or coming into areas under traffic control, or carry 
out inspections of identification papers, vehicles, and 


Article 15: For the duration of martial law, martial 
law enforcement institutions may impose curfews in 
the martial law area. A person passing through streets 
and other public areas in curfew areas must have his 
own identification card and a special pass issued by the 
martial law enforcement institution. 


Article 16: For the duration of martial law, martial law 
enforcement institutions or the martial law command 


Organs may adopt special administrative measures on 
the following articles in the martial law area: 


(1) arms, ammunition; 
(2) cutting tools under control; 
(3) inflammables and explosives; and 


(4) hazardous chemicals, radioactive materials, highly 
toxic materials. 


Article 17: Where the need of martial law enforcement 
arises, people's government at the county level or higher 
in the martial law area may requisition, on a tempo- 
rary basis, the houses, sites, facilities, transport vehi- 
cles, and engineering equipment of government orgai's, 
enterprises and establishments, mass organizations, and 
individual citizens. Under special emergency conditions, 
commanders of martial law-enforcing People’s Police, 
People’s Armed Police, or the PLA at the site may make 
requisition decisions on the spot, and the local people's 
government shall accord cooperation. Receipts shall be 
issued for requisitions. 

Temporarily requisitioned articles as stipulated in the 
previous paragraph shall be returned promptly after use 
or when martial law is lifted. Damage resulting from 
requisitioning shall be compensated by the people's 
government at the county or higher level in accordance 
with relevant state regulations. 


Article 18: During martial law enforcement, measures 


and security precautions must be strengthened for the 
a 


1. Leading institutions: 
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2. Military institutions and important military facilities: 


3. Foreign embassies, consulates, representative institu- 
tions 0% international organizations in China, and where 
state guests reside; 


4. Radio stations, television stations, state news agen- 
cies, other important press units, and their important 
facilities; 

5. Public-owned enterprises and public facilities having 
major bearings on the national economy and the peo- 
ple’s lives: 


6. Airports, railway stations, and ports; 
7. Prisons, labor camps, and detention centers; 


8. Other units and establishments requiring stricter 
security precautions. 

Article 19: To ensure the supply of basic daily necessi- 
ties for the people in the areas under martial law, mar- 
tial law enforcement institutions may introduce special 
Management measures over the production, tr? asporta- 
tion, supply, and prices of basic daily necessities. 


Article 20: Martial law enforcement institutions must 
announce the measures and methods for implementation 
of the martial law decree in accordance with this law, 
if the civilians are required to abide by these measures 
and methods; in the course of implementation, if there 
is no further need for implementation of these measures 
and methods, an announcement must be promptly made 
for suspension of implementation, depending on how 
the situation stands. 


Chapter 4: Responsibilities of Martial Law 
Eaforcement Personnel 


Article 21: The People’s Police, the People’s Armed 
Police, and the PLA performing martial law tasks are 
martial law enforcement personnel. 


When performing martial law tasks, martial law enforce- 


ment personnel must wear signs designated by martial 
law enforcement institutions. 


Article 22: In accordance with the regulations of martial 
law enforcement institutions, martial law enforcement 
personnel have the right to check the documents, 
vehicles, and belongings of people on public roads or 
in other public establishments in the areas under martial 
law. 


Article 23: In accordance with the regulations of martial 
law enforcement institutions, martial law enforcement 
personnel have the right to detain anyone violating cur- 
few regulations, until the curfew is over the following 


1s without son of the owners. 


morning, and they have the right to search the individ- 
ual detained, and check his belongings. 


Article 24: In accordance with the regulations of martial 
law enforcement institutions, martial law enforcement 
personnel have the right to immediately detain the 
following individuals: 


1. Criminals or major suspects endangering state secu- 
rity or undermining social order; 


2. Those who obstruct or defy the implementation of 
martial law tasks by martial law enforcement personnel; 


3. Those who defy traffic control or curfew regulations; 


* Those who conduct activities defying the martial law 
vecree. 


Article 25: In accordance with the regulations of mar- 
tial law enforcement institutions, martial law enforce- 
ment personnel have the right to search the individual 
detained, and to search the residence of a criminal sus- 
pect or an establishment involved in harboring crimi- 
nals, criminal suspects, weapons, ammunition, or other 
dangerous goods. 


Article 26: In one of the following crowd-gathering 
situations in an area under martial law, martial law 
enforcement personnel may, in accordance with the 
relevant regulations, use police instruments [jing xie 
6226 2750} to forcibly stop or disperse the crowd if 


1. In a situation where there is an illegal gathering, pa- 
tade, demonstration, or any other assembling activities; 
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must be approved or decided by the people's procura- 
torate. 


Article 28: In one of the following emergency situations 
in an area under martial law, martial law enforcement 
personel may resurt to the use of guns and other 
weapons if police instruments prove to be of no avail: 


1. In a situation where the lives and safety of the 
Civilians or martial law enforcement personnel are 


jeopardized by violence; 


2. In a situation where the person detained, arrested, or 
transported under escort commits a physical assault or 
tries to get away; 


3. In a situation where weapons or ammunition are being 
stolen; 


4. In a situation where the important person or establish- 
ment under security guard is attacked by violent force 
or is facing imminent danger of being attacked by a vi- 
olent force. 


5. In a situation where the performance of fire control, 
rescue work, or any other major and urgent tasks is 
obstructed by a force of serious violence; 


6. In a situation where the use of guns and ammunition 
is allowed by law or administrative regulations. 


Martial law enforcement personnel must strictly abide 
by the regulations governing the use of guns and 
ammunition. 

Article 29: Martial law enforcement personnel should 
observe laws, regulations, and duty-related rules; obey 
orders; perform their duties; respect local habits and 
customs; and must not harm or infringe on civilians’ 


legitimate rights and interests. 


Article 30: Martial law enforcement personnel’s lawful 
performance of duties is protected by law. 


If martial law enforcement personnel violate the provi- 
sions of this law, abuse their powers, harm or infringe 
on Civilians’ legitimate rights and interests, they will be 
held responsible by law for what they have done. 


Chapter 5: Annexes 


Article 31: If a serious disturbance [sao luan 7510 
0052} suddenly occurs in a part of a county or city, 
and this disturbance seriously endangers stat:: security, 
social and public order, as well as the people's lives 
and property, but the state has not decided on enforcing 
martial law, the relevant provincial government can, 
with the State Council's approval, send the people's 
police and the people's armed police to exercise traffic 
control and on-the-spot control, to restrict people's 


ma 


entry into the controlled area, to check the documents, 
vehicles, and belongings of the people going in and 

the con area, to forcibly disperse, take 
away, and search the participants in the disturbance, 
and to immediately detain the organizer and individuals 
who do not obey orders. If the people’s police or the 


Article 32: This law comes into force on the date of 
promulgation. 


PRC: NPC Member Urges Press Freedom, Open 


| 


HK0803060596 Hong Kong EASTERN EXPRESS 
in English 8 Mar 96 p! 


(By Fiona Holland) 


{PTS Transcribed Text for FBIS} A Chinese National 
People’s Congress member last night urged Beijing to 
allow greater freedom of the press and establish a more 
open government in a dramatic rejection of party line. 


Zhang Hongjun, the deputy director of the NPC's 
legislative division of the environmental and resources 
protection committee also said China-Taiwan tensions 
were a direct result of misconceptions in each state, 
saying “it is also very important for understanding an 
exchange between the different people of mainland 
China and Taiwan”. 


He said pressure was mounting in China for greater 
public participation in state affairs but admitted it would 
depend on political reform, which was “still a sensitive 
matter”. 


Zhang, speaking at the end of a workshop on environ- 
mental iaw in Hong Kong last night, said he hoped polit- 
ical reform could soon be achieved as the people rallied 
for a say in their own lives. 


“I am not sure when China will be better but the 
argument from the people is becoming stronger and 
stronger,” he said. “I hope in the near future — I don’t 
know the exact time that Chinese people will have more 
political participation.“ 


Zhang cited environmental pollution as an example 
of central government policy failing the nation and 
restricting valid media debate. 


“What is the reason?” he asked. 
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“Partly because environmental legislation is not very 
workable, and partly because of the economic and 
political system. The Chinese government has done a 
lot of things in economic and political reform but it is 


not enough. 


"Many people, including environmental people, argue 
for more improvement in economic and political reform. 
We argue the government and the party should do more 
in this field. 


“What we are trying to do is make environmental news 
freedom the first area of Chinese news freedom,” he 
said. 


PRC: Jiang Zemin Pledges Protecting Interests of 
People 


0W0703201396 Beijing ZHONGGUO XINWEN SHE 
in English 0241 GMT 7 Mar % 


([FBIS Transcribed Text] Beijing, Match 7 (CNS) — 
Jiang Zemin, Chinese President and Secretary General 
of the Communist Party of China, pledged that the 
interests of workers, peasants and intellectuals will be 
gus anteed in the process of reform and opening up to 
the outside world. 


This remarks were made during a discussion with NPC 
delegates from Jiangsu Province on the draft Ninth Five 
Year Plan, the Development Outlines for the next 15 
years and Premier Li Peng’s report to the National 


People’s Congress. 


Liang said that “we are building socialism with Chinese 
characteristics. Our fundamental purpose is to work for 
the interests of the people.” 


"During the process of China's modernization, we will 
stick to one important principle emphasis will be placed 
On protecting the realistic interests of workers, peasants 
and intellectuals, progressively improving their standard 
of living, and letting them fully enjoy the fruits of 
the reform and open door policy as well as economic 
development. Only by so doing, ca, our reform and 
development be based on a solid foundatious and 
propelled with a tremendous impulse,” President Jiang 
said. 


In the past, a number of local authorities relied on ex- 
tensive investment for economic growth, Jiang pointed 
out. He said that this way of thinking must be aban- 
doned. 


To meet the fierce competition of the international mar- 
ket, China must depend on hi tech, upgrade the quality 
of its labour, and improve economic returns by concen- 
trating available resources on intensive processing and 
production, the Chinese President stressed. 


———— heed Qo pe 
is without permission of the copyright owners. " 
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PRC: Jiang Zemin on Distribution of Wealth at 
NPC 


0W0703141896 Beijing XINHUA in English 
0813 GMT 7 Mar 96 


{FBIS Transcribed Text) Beijing, March 7 (XINHUA) 
— Chinese President Jiang Zemin emphasized the 
importance of the average man benefiting from China's 
modernization program. 


"In the process of : ‘hie ving modernization, we must al- 
ways persist in one important principle, that is, in wealth 
distribution, emphasis must be placed on ensuring first 
of all that workers, farmers and intellectuals get actual 
benefits and that their living standard keeps improving,” 
the president said. 


"Only when there is a general improvement in the living 
standard of workers, farmers and intellectuals can our 
reform and economic development have popular support 
and get its motive force,” he said. 


Jiang, who is also general secriary of the Chinese 
Communist Party Central Committee, made the remarks 
at a panel discussion attended by Hainan deputies to the 
National People’s Congress now in session here. 


The deputies were deliberating on Premier Li Peng’s 
report on China's development plans for the next 15 
years. 


Jiang called for Hainan, China’s southernmost province 
and biggest special economic zone, to play an exemplary 
role for the rest of the country in opening to the outside 
world and boosting economic development. 


“While developing itself, Hainan should help other areas 
develop,” he said. “This is a common task of all special 
economic zones.” 


Jiang expressed the hope that the province would 
quickly develop economies of scale for its tropical 
agate dom Domed rrr neng ed 
search, improving management and developing high 
value-added processing for farm produce. 


The president also urged Hainan to develop economic 
and technological cooperation with overseas businesses 
and do a gocd job of developing its Yangpu Develop- 
ment Area by attracting overseas investment. 


The president aiso stressed the importance of promot- 
ing socialist cultural and ideological progress in the 
province. 
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PRC: Agriculture Minister Affirms Food 
SeM-Suffciency 

0W070320! 196 Beijing ZHONGGUO XINWEN SHE 
in English 0456 GMT 7 Mar 96 


(FBIS Trunscribed Text) Beijing, March 7 (CNS) — 
Al a joint press conference of the National People’s 
Congress (NPC) and the Chinese People’s Political 
Consultative Conference (CPPCC) this morning, Liu 
Jiang, Minister of Agriculture, said that the Chinese 
could feed themselves. After 30 years, people would 
see that the prophecy “who was going to feed China” 
was wrong. 


According to Mr. Liu, doubts whether the Chinese can 
rear themselves have existed for long. On the eve of the 
erection of the New China, the U.S. Secretary of State 
predicted that the Chinese governments would prove 
incapable of tackling its food problem and would have 
to rely on overseas grain imports. 


Food production was a big problem for the Chinese 
government which placed great emphasis on agriculture 
after the creation of the New China to rapidly raise 
grain production. From 1984 to 1995, grain production 
rose by 2 percent annually to 450 million tonnes. At 
present, the consumption of meat, fish, poultry, eggs 
and vegetables per head exceeds the world average. 
China has 7 percent of the arable land in the world from 
which to feed 22 percent of the world’s population. It 
is moving in the direction of prosperity. 


By 2030, when the population of China will reach 
a peak of 1.6 billion, the demand for grain may be 
over 600 million tonnes. According to this goal, grain 
production should rise to 4 billion kilograms in the next 
35 years; this could be achieved with an annual growth 
of less than 1 percent. Over the 46 years since the 
birth of the People’s Republic of China, annual grain 
output has grown by close 8 billion kilegrams, or 3 
percent annually. Therefore, the Chinese are able to feed 
themselves in the next century. 


PRC: Qiao Shi on Efforts To Reform Industrial 


0W0703211796 Beijing XINHUA in English 
1356 GMT 7 Mar 96 


{[FBIS Transcribed Text] Beijing, March 7 (XINHUA) 
— More efforts should be made to invigorate China's 
traditional industrial bases by revamping management 
mechanism and renewing technologies and equipment, 
said Qiao Shi, China's top legislator, here today. 

Joining a panel discussion on Premier Li Peng's report 
on the development goals for the next 15 years, Qiao 
said the reform of major industrial bases will be 


he sapest ny cnataln coppunguons ste. Copying and 
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crucial to the country’s economic growth in the coming 
decades. 


Those bases have been where most of China's large and 
medium-sized state-owned enterprises are located. 
Premier Li Peng has promised in his report to “speed up 
the reform to the traditional industrial bases” in order to 
overcome the many difficulties they are facing, such as 
heavy economic burdens and low economic returns. 


Qiao urged these enterprises to summarize both domes- 
tic and foreign experience in running state enterprises 
and set up the modern corporate system as early as pos- 
sible. 


And the governments should create a better environment 
for their operations by the means of separating the 
function of government bodies from the management 
of enterprises concerning matters of business operations, 
he said. 


Overseas investment to retoo! the enterprises is encour- 


aged, and advanced managerial expertise and technolo- 
gies should also be introduced at the same time, he said. 


A new social security system should be established to 
facilitate the revamping of the state-owned enterprises, 
especially the larger ones, he said. 

With mechanism catering to market operations and 
advanced management and technologies, the traditional 
industrial bases are expected to be invigorated and 
will play a bigger role in the country’s economic 
development, Qiao said. 

PRC: Petitioner Warns Jiang Zemin Against 
Western Theories 


HK0803092296 Hong Kong SING TAO JIH BAO 
in Chinese | Mar 96 p A6 


{Report by Kuang Tung-Chou (6782 0681 5297): 
Professor Petitions Jiang Zemin Against 
Blind Worship of Western Theories” ] 


(PTS Translated Text for FBIS}] Since Deng Liqun, 
the country’s best-known “leftist” to the outside world, 
presented a petition to Zhongnanhai last year, the 
mainland theoretical circles have of late set off an 


ee ee SS See 

National People’s Congress [NPC] session and Chinese 
People’s Political Consultative Conference [CPPCC] 
session. 


Beijing University Professor Chen Daisun, who is 96 
years old this year, presented a 10,000-character petition 
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to Jiang Zemin at the end of last year, accusing at 
length China’s economic circles of blindly worshipping 
Western economic theories and indiscriminately and 
unanalytically transplanting certain Western economic 
theories unsuitable to China’s conditions. This has, 
Professor Chen stated, caused theoretical disorder and 
undermined economic work as well. 


Chen Daisun is known as the prince of the Chinese 
economic theoreticians. He obtained a doctorate from 
Harvard University in the mid-1920s. He is known to be 
well versed in both Chinese and Western learning. After 
returning to China, he mainly taught economic history, 
financial theory, statistics, and some other courses for 
more than 60 years. 


Beijing's theoretical circles have voiced diversified 
views with regard to Professor Chen's petition. Some 
hold that Professor Chen has “hit hard at the ills of the 
time.” Others disagree, saying that he has adhered to 
the same views for many years and his latest petition 
contains nothing new. 


As a matter of fact, people have expressed two dia- 
metrically opposed views on China's present economic 
problems. Some maintain that China’s market economic 
functions have not been brought into full play because 
China has failed to implement a market-oriented reform 
to the letter and two different structures continue to co- 
exist at the moment. Others hold that China's overem- 
phasis on the market has caused economic chaos and 
disorder. 


While Professor Chen Daisun was petitioning Jiang 
Zemin, Fang Keli, schoiar st Graduate School of the 
Chinese Academy of Social Sciences, was also peti- 
tioning Zhongnanhai. Fang Keli stated that China should 
adopt a hard-line stance toward the United States. Apart 
from Beijing-based scholars, scholars from such a far- 
away place as Shanghai have petitioned Jiang Zemin. 
Qu Shijing, research fellow at the Research Institute 
of Shanghai Academy of Social Sciences, wrote an ar- 
ticle entitled “Modern Times and Stability-—Proposal 
on Safeguarding Long-Term Social Stability.” in which 
he suggested to Zhongnanhai: To safeguard long-term 


- Stability, the authorities should not place officials that 


refuse to submit to the central authorities or take the 
interests of the whole into account into important posi- 
tions. 


Qu Shijing emphasized that the authorities should pun- 
ish in accordance with the law all corrupt and power- 
abusing officials irrespective of their rank and position, 
but should refrain from advancing anti-corruption sic- 
gans lacking in legal implications so %s to avoid exces- 
sive political mobilization in society. 
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PRC: Agriculture Minister on Higher Grain Prices 
at NPC 


HK0803060096 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Mar 96 p 10 


[By Daniel Kwan in Beijing) 


[PTS Transcribed Text for FBIS] The price the state 
pays for farmers’ grain will increase 20 per cent this 
year but the Government is confident that the rise 
will not jeopardise Beijing's goal of keeping inflation 
under 10 per cent, said Agricultural Minister Lu Jiang 
yesterday. 

The increase is necessary if China is to maintain its 1996 
grain output at last yea:'s level — 465 million tonnes, 
the minister said. 

Premier Li Peng has set the single-digit inflation ceiling 
in his Government Work Report. 


Al a press conference organised by the National Peo- 
ple's Congress, Mr Liu said the 20 per cent lift in grain 
price was already factored into the Government's 1996 
inflation target and would not boost prices. 


National pride dominated the first-half of the 90 minute- 
long press conference with Mr Liu rejecting forecasts 
by foreign agronom:sts that Chita would not be able to 
feed its own people by the next century. 


According to Mr Liu, grain production will reach 600 
million tonnes by 2030 when we population jumps to 
1.6 billion. He said China would only need to raise its 


China would make up any domestic shortfall by buying 
in the world market. 


China would continue to import a third of its total grain 


He said history had proved that under socialism, China 
had made great strides in its agricultural development. 
But he did warn against both “pessimism and blind 
optimism” as China still had to feed one-fifth of world’s 
population with only seven per cent of its arable iand. 


Another speaker, Vice Minister Wan Baorui, said the 
State had announced five measures to limit farmers’ 
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soaring costs. Under these measures leading cadres will 
be held personally responsible in the cost-cutting fight 
and a better-administered accounting system will be set 
up to prevent abuses by local officials. 


PRC: Ren Jianxin Stresses Social Stability at NPC 


OW0803095496 Beijing XINHUA in English 
0936 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— A high- ranking Party official today stressed the 
importance of maintaining sustained social stability to 
guarantee the achievement of the country’s development 
plan for the next 15 years. 


Ren Jianxin told deputies from north China's Shanxi 
Province to the National People’s Congress in sessic. 
here that political and social stability is the key to 
achieving success for China's reform and development. 


Ren is a member of the Secretariat of the Chinese 
Communist Party Central Committee and secretary of 
its Political Science and Law Committee. 


He warned that destabilizing factors remain, as evi- 
denced by occurrances of infiltration, subversion and 
sabotage attempts by certain countries trying to west- 
ernize and separate China, increase of crimes, and a 
rise in illicit religious and separatist activities. 

He said deterioration of public security conditions with 
an increase of grave crimes in some places calls for 
more efforts to combat crimes. 


Armed crimes, drug trafficking and criminal gangs are 
among those to be cracked down with extra force and 
speed, he said. 

Fighting crimes should be the concern of the whole soci- 
ety. Ren pointed out, and a crime-combating mechanism 
' draws in every social quarter should be formed. 


Commenting on improvement of law enforcement, he 
said an internal supervision and restriction mechanism 
must be developed to expose and remove corrupt law 
enforcers in accordance with relevant laws. 


PRC: Agriculture Minister on 1996 Development 
Plans 

OW0703200996 Beijing ZHONGGUO XINWEN SHE 
in English 0522 GMT 7 Mar 96 


{[FBIS Transcrited Text] Beijing, March 7 (CNS) — 
Chinese Minister of Agriculture Liu Jiang today said 
China's flexible ajricultural development plans for 1996 
could be easily ful ‘iled. 


Mr. Liu said that China's output of grain rose by 
20 billion kilograms to an historic high 465 billion 


is prohibited without permission of the copyright owners. 
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the All-China Federation of Industry and Commerce, 
who is here attending the annual session of the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference. 


“Serving as a bridge between the government and the 
private economic sector, my federation will actively 
guide representative personages of the private sector 
to serve national economic development,” said Jin, a 
former businessman. 

"The federation will urge them to be patriotic, industri- 
ous and law-abiding, and make their due contributions 
to the fulfilment of the country’s economic development 


plans,” he said. 
By the end of 1995, China had a total of 655,000 private 
businesses, which employ 9.56 million people. 


Jin said his federation has been providing guidance for 
private businesses in the following areas: 


First, urge them to serve state-owned enterprises; 
Second, encourage them to serve agriculture; 

Third, urge them to provide services for people in their 
daily life; 

Fourth, guide them to contribute to foreign trade; and, 
Fifth, guide them to contribute to narrowing income 
disparities and achieving common prosperity. 


Jin said private businesses have invested a total of 1.2 
billion yuan in Guizhou, Gansu and Xinjiang since 1994 
with more than 500 projects launched. 


“This is our way of helping the poor,” he said. 


FBIS-CHI-96-047 
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PRC: Li Ruthuan Views Minority Area 
Development at CPPCC 

OW0703 144696 Beijing XINHUA in English 
1255 GMT 7 Mar 96 


(FBIS Transcribed Text] Beijing, March 7 (XINHUA) 
— A senior Chinese leader called for accelerating 
economic development in ethnic minority areas. 

“The central theme for work in ethnic minority areas 
is to develop local economies and improve the living 
standard of people there,” said Li Ruihuan, a member of 
the Standing Committee of the Political Bureau of the 
Communist Party of China (CPC) Central Committee 
and chairman of the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC). 


Li made the remark at a panel discussion attended 
by CPPCC members from ethnic minority areas and 
religious circles. : 

"Development in ethnic minority areas should keep in 
pace with that of the whole country,” he said. 

Li expressed confidence that, with the unity of various 


_ ethnic groups consolidated and their initiatives mobi- 


lized, the country’s scheduled economic development 
goals can be fulfilled. 


After hearing speeches made by members from religious 
circles, Li emphasized the importance of strictly carry- 
ing out the Communist Party's policies on religion. 


PRC: Li Peng Speaks to CPPCC Panel on 
Education 


0W0703170496 Beijing XINHUA in English 
1615 GMT 7 Mar 9 


(FBIS Transcribed Text] Beijing, March 7 (XINHUA) 
— Giving priority to education and improving the 
quality of the Chinese nation is the key to achieving 
modernization of the country, said Chinese Premier Li 
Peng. 

Li made the remark at a panel discussion this morning 
attendec: by members of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC). 

The members were discussing China’s development 
plans for the next 15 years. 

The premier listened attentively and took notes when 
the members aired their views on restructuring of 
the educational system, investment in education, the 
training of teachers, policies on students studying abroad 
and educational development in ethnic minority areas. 


pt ct pleeh pte dy 
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Li thanked the members for their good suggestions on 
education, saying that education must command the spe- 
Cial alteation of governments at different levels. Local 
Officials must deal with education-related problems in 
accordance with local conditions, he said. 


Li Peng said, school teaching and researches should be 
geared w the demand of a socialist market economy 
for talents, and educational circles should improve the 
efticiency of school management by deepening the 
education reform. 


More emphasis should be put on basic and vocational 
education, he said. 

The government's policy giving students studying 
abroad the exit- entry freedom has ; toved correct, 
he said. The government welcomes thuse who come 
back to contribute what they have learned abroad to 
the motherland’s development, and will provide good 
working and living conditions for them. 


"We have already adopted a returned scholar’s sugges- 
tion that 30 million yuan be allocated each year to fi- 


nance researches by young and middle-aged scientists,” 
the premier said. 

Li said China aims at increasing the proportion of 
education funds in the total GDP to four percent of 
the GDP at the end of the century, and the proportion 
of education funds in local expenditures must not be 
lower than 15 percent on average. 


Said Li Langing, a vice premier, who was also present 
at the discussion, “A total of 20 billion yuan has been 
invested in building housing for teachers in the past two 
years, and work should continue in this regard.” 


PRC: CPPCC Expert Comments on Government 
Work Report 

0W0703200896 Beijing ZHONCCUO XINWEN SHE 
in English 0356 GMT 7 Mar 96 


{FBIS Transcribed Text) Beijing, March 7 (CNS) — 
Macro-economic regulation last year recorded striking 


iki Mea, tenia of Oo Cutan Geagtete Outed 
Consultative Conference, made his remarks when com- 
menting on the government work report. Mr. Liu was 
convinced that price rises in recent years were attribut- 
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scribers will be financial institutions with a large public 
investor base. Should the debt burden not be effectively 
tackled and bonds become the main source of capital 
for servicing, the problem of debt would remain unre- 
solved so that more money would have to be released 
and this Cause inflation. 


The financial expert pointed out that what was more 
serious lay in excessive bank credit for financial expen- 
diture. Banks are the main source of loans but some 
loans became bad debt in the end. Adverse impacts on 
banks will result form sustained drains on revcnue to 
the extent that some banks would be running at a loss. 


Mr. Liu stressed that much more attention had to be 
paid to the fiscal factor, which was closely related 
to inflation. Fiscal as well as monetary policy should 
be accorded equal attention when considering inflation. 
Effective measures could then be worked out to meet 
the target set for the current five-year plan. 


PRC: Provincial CPPCC Committees ‘Active’ in 
Local Affairs 


OW0703211896 Beijing XINHUA in English 
1424 GMT 7 Mar 96 


(FBIS Transcribed Text] Beijing, March 7 (XINHUA) 
— Local committees of China's top advisory body have 
been active in political consultation, democratic super- 
vision and participation in state affairs, said committee 
members at a press conference here today. 


Sun Qi, chairman of Liaoning Provincial Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), said over 30 research reports and proposals 
made by his committee drew attention from leading 
Officials last year. 


The provincial committee of the Communist Party of 
China (CPC) and the provincial government attach great 
importance to the work of his committee, he said, citing 
a decision by the provincial government to support and 
strengthen the committee's work. 


Zhou Yaguang, chairman of CPPCC Shaanxi Provincial 
Committee, said supervision by his committee has been 
strengthened in the northwestern Chinese province, 
particularly in supervision over policy implementation. 
He said in 1994 his commitice found “not a few 
problems” in the 16 policies and measures the local 
government had issued on educational reform. Proposals 
raised by Zhou’s committee resulted in an increase in 
funding for education. 

Nie Ronggui, chairman of CPPCC Sichuan Provincial 


Com nittee, said a major boost to the democratic con- 
Sulkation system in the southwest province is: the lo- 


2 NATIONAL AFFAIRS 


cal CPPCC commnittee is now notified of and solicited 


Last year many of his committee’s proposals were 
adopter! by local authorities. 


PRC: CPPCC Session Hears Reports From 
Subcommittees 


0W0803032496. Beijing XINHUA in English 
0236 GMT 8 Mar 96 


[FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
— A subcommittee of China’s top advisory body 
has received 2,377 proposals from members, non- 
communist parties and special committees in the past 
year, and actions have been taken to solve issues raised 
in 1,766 proposals. 

Zhou Tongshan, deputy director of the Subcommittee 
For Handling Proposals of the Eighth National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC), announced the result in a report 
on the subcommittee’s work in the past year he made 
this morning at the second plenary meeting of members 
attending the current CPPCC session. 


Zhou said, the proposals concern agriculture, reform and 


provement of the overall quality of the national econ- 
omy, adjustment of the industrial structure, the narrow- 


ing of regional gaps, development of science and educa- 
tion, and improvement of moral standards and the legal 


system. 
“Suggestions raised in the proposals have exerted an 


economic gaps between China’s cast and its central and 
western regions, including a proper handling of central 


On behalf of the Subcommittee of Nationalities and 
Religion, its deputy director Jin Jian stressed the im- 
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portance of implementing the government's preferential 
policies for ethnic minorities areas. 

He Luli, vice chairperson of the Ceatral Committee of 
the Revolutionary Committee of the Chinese Kuom- 
intang (RCCK), spoke on RCCK’s stand against sep- 
afatist attempt to split the Chinese nation. 


PRC: CPPCC Takes Up Issues of Regional 
Disparity 


0W0803043196 Beijing XINHUA in English 
0328 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— The concept of overemphasis on new construction 
projects to the neglect of economic efficiency should 
be put to an end in Central and western parts of China 
and attention should be geared up to market demands 
in production, said a senior official here today. 


On bridging the gap between the coastal areas and 
the central and western regions, Yang Rudai, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
warned that the average income gap between the east 
and the midwestern regions had widened by three times 
from the 214 yuan in 1978 to 724 yuan in 1992. 


In Shanghai, a fermer could earn 3,480 yuan in Shanghai 
while the average annual for a farmer’s income was 724 
yuan in northwest China’s Gansu Province in 1994, he 
said. 

China’s regional disparity is widening while the num- 
ber of total poverty-stricken population is decreasing. 
The issue must draw our attention,” Yang said in the 
second plenary meeting of the Fourth Session of the 
Eighth CPPCC National Committee. 


Other nine proposals Yang set forth include: 


— Correctly handling the relationships between the 
interests of the central authorities and local governments 
in which the state government should treat the key 
investment projects similar to poverty-relief ones; 
— Correctly coping with the relationship between 
economic returns and comprehensive efficiency and 
short and long-term efficiency; 
— Granting more preferential treatment to domestic and 
overseas investment that is being poured into the central 
and western regions; 

— Supporting agriculture, animal husbandry production 
in the central and western areas and helping build a 
number of large projects with overall significance that 
involve water conservancy, water and soil preservation 
in the western provinces; 
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(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— The Fourth Session of the National Committee of 


the Chinese People’s Political Consultative Conference . 


Zhou Tongshaa, vice-chairman of the Subcommittee for 
Handling Proposals of the CPPCC National Committee, 
told members present at today’s plenary meeting that the 
subcommittee had received 2,377 proposals, of which 
2,177 were accepted for deliberation. 


By February 10 of this year, he said, 2,144 or 98.5 
perceat of these proposals have been handled, among 
which issues in 1,766 proposals have been or are being 


: 


This morning's plenary meeting was attended by Li 
Ruihuan, chairman of the CPPCC National Committee 
and executive chairmen of the session. Zou Jiahua, vice- 
premier of the State Council, and leading officials from 


of the 
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have also been made for those proposals that cannot be 
handled for the time being. 


Following the speech by Zhou Tongshan, seven CPPCC 
members addressed the meeting. 


Yang Rudai, vice-chairman of the CPPCC National 
Committee, put forward ten proposals on bridging re- 
gional disparity such as to correctly handling the rela- 
tionships between the interests of the central authorities 
and local governments and coping with the relationship 
between economic returns and comprehensive efficiency 


and short and long-term efficiency. 


Yang also suggested that the central government grant 
special investment to western afeas and support agri- 
Culture, animal husbandry production in the central and 
western areas 


Wang Yuzhao, vice-chairman of the Subcommittee of 
Economy, emphasized on implementing two fundamen- 
tal shifts in economic structure and economi. growth 
mode by taking effective measures such as transforma- 
tion of government function and readjustment of eco- 


nomic development plans. 


Jin Jian, vice-chairman of the Subcommittee of Nation- 
alities and Religion, called for attention to some prob- 
lems in the economic development in the ethnic minor- 
ity areas. He proposed perfecting and implementing the 
preferential policies towards the ethnic minority areas. 
He Luli, vice-chairperson of the Central Committee of 
the Revolutionary Committee of the Chinese Kuom- 
intang condemned Li Teng- hui for his plot to under- 
mine the fundamental interests of ihe Chinese nation by 
resorting to perverse acts. 

The cause of China’s peaceful reunification is in a crit- 
ical moment, said Madame He who expressed her hope 
that people in Taiwan will oppose the Taiwan indepen- 
dence so as to contribute to the peaceful reunification 
of the motherland. 


PRC: CPPCC Member on Struggle Against Taiwan 
Independence 

OW0803082996 Beijing XINHUA in English 

0812 GMT 8 Mar 96 


(FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
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the 8th National Committee of the advisory Chinese 
People’s Political Consultative Conference (CPPCC), of 
which she is a member. 


“The reunification of the motherland is currently at a 
very critical moment,” she said. 


She noted that Chinese President Jiang Zemin early last 
year made an “cight-point” proposal on the country’s 
peaceful reunification, which have been well received 
and supported by the Chinese in and outside China. 


Li Teng-bui, however, has not made any sincere re- 
sponse to Jiang’s proposal, she said. Instead, Li has in- 
tensified his activities to split the motherland and opealy 
advertise “two Chinas” in the world. 


What Li has done has made the relations across the Tai- 
wan Straits suffer serious setbacks and retrogression, she 
told the meeting, noting that the political countercurrent 
of "Taiwan independence” has evolved into a “practical 
danger” because of Li's direct involvement and open 
manipulation. 


“The resolute countermove the Chinese government has 
taken are completely justified and in the fundamental 


authorities do not cease for a day,” the member told the 
meeting. 

She explained that the focal point of the battle of 
splitting and anti-splitting (China) is adhered to or 
violate the principle of one China. 


"Under the principle of one China, all issues can be 
discussed between the two sides,” she said. “Departing 
from the principle, nothing can be talked.” 

Teng 


The historical tide is irresistable and the wish of the 
people can aot be violated, she said, warning that the 
report may 
o without 
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final ending will be self-evident if Li Teng-hui is bent 
on having his own way and keeps going down the 
dangerous track (of splitting China). 


She hoped that men of insight within the Kuomintang 
in Taiwan will make the wise choice in line with the 
behest of Dr. Sun Yat-sen and contribute to the peaceful 
unification of China together with the Taiwan people. 


The Chinese nation has a glorious tradition of loving 
the motherland and a great rallying power, He Luli said. 
"No matter how many difficultiss or barriers may exist 
on the road toward reunification of the motherland, we 
are fully confident that the sacred historical mission will 
be accomplished so long as the people across the Taiwan 
Straits join hands and work together under the principle 
of one China.” 


The historical tide is irresistable and the wish of the 
people can not be violated, she said, warning that the 
final ending will be self-evident if Li Teng-hui is bent 
on having his own way and keeps going down the 
dangerous track (of splitting China). 


She expressed the hope that rnen of insight within the 
Kuomintang in Taiwan will make the wise choice in 
line with the behest of Dr. Sun Yat-sen and contribute 
to the peaceful unification «f China together with the 
Taiwan people. 


The Chinese nation has a glurious tradition of loving 
the motherland and a great rallying power, said He Luli 
said. "No matter how many difficulties or barriers may 
exist on the road toward reunification of the motherland, 
we are fully confident that the sacred historical mission 
will be accomplished so long as the people across the 
Taiwan Straits join hands and work together under the 


principle of one China.” 


PRC: Noacommunist CPPCC Members Review Li 
Peng Report 

OW0803102396 Beijing XINHUA in Englis?. 

0831 GMT 8 Mar 96 


(FBIS Transcribed Text} Beijing, March 8 (XINHUA) 
— Personalities from China's non-communist parties 
and organizations said Premier Li Peng’s report on 
the country’s goals in the coming 15 years will exert 
profound impact on its future development. 


These members of the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
CPPCC), present at the ongoing CPPCC annual session, 
have been discussing the report delivered by Li Peng 
on the country’s Ninth Five-Year Pian (1996- 2000) for 
national ecnomic and social development and the long- 
term target for the yar 2010. 


from the Revolutionary Committee 


’ the motherland, and 
fight firmly against splittist forces led by Li Teng-hui. 
Zang Yanli and Chen Binfan, former chairman and 
former vice- chairman of the All-China Federation of 


w without ion of the 
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recent actions taken by the Chinese government indicate 
the determination and capability of the Chinese govern- 
ment and the people to safeguard national sovereignty 
and territorial integrity. 


They expressed their hope that the Taiwan compatriots 
will become aware of Li Teng-hui's sinister attempts to 
split the motherland and hinder contacts between people 
on both sides of the Taiwan Straits. 


PRC: Adviser Urges Office for Central, Western 
Regions 


0W0803065496 Beijing XINHUA in English 
0252 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— A Hong Kong member of China’s top advisory body 
today proposed the establishment of a special office to 
take charge of development in the country's central and 
western regions. 


Gao Jingde, a Hong Kong entrepreneur and a senior 
advisor to the State Bureau cf Land Administration, 
said the government's development program for the 
country in the : xt 15 years attaches more importance 
to development in the central and western regions, and 
sets forth a series of policies and measures. 


"We need to have a special office that will study issues 
relating to development in those regions, execute these 
polices and measures, and coordinate the resolution of 
problems that come up in the process of development 
there,” he said. 

The policies and measures in the government plan 
include increased prospecting in the regions, preferential 
treatment in the arrangement of projects for resources 
development, and improvement of economic ties and 
cooperation between the cast and the central/western 
parts. 

He also suggested that some special zones be set up in 
the regions for eligibility to enjoy favorable policies. 
He cited Shaanxi Province. “With its considerable 
strength in science and technology, a special zone can 
be established there to develop new and high-tech 
industries,” he said. 


HK0803083296 Beijing RENMIN RIBAO in Chinese 
28 Feb 96 p 4 


{Report by reporter Yan Shigui (0917 0013 6311) 
from Beijing on 27 February: “At First Meeting of 
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2010, while grasping the work firmly and well. This 
leading organ must live up to the expectations of all 
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stress on building.” 
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civilization building. It is necessary for us to see the 
existing insufficiency and gap, and modestly learn from 
the experiences of advanced places and units. It is 
imperative at present to proceed from implementing the 
10 major issues in the capital’s spiritual civilization set 
by the municipal party committee and government, so 
that ‘arious activities in spiritual civilization building 
may be conducted in a down-to-earth manner to create 
a sound atmosphere for the convocation of the Sixth 
Plenary Session and provide effective guarantees to the 
Capital's economic construction and social development. 


PRC: Report on Leaders’ Activities 28 Feb-7 March 
OW0803074396 


(FBIS Report) PRC media monitored from 28 February 
to 7 March carried the following reports on PRC Central 
leadership activities. T.1e source is noted in parentheses 
after each report. 


Jiang Chunyun Praises Company for Agricultural 
Development — The Shenzhen (Sanjiu) Group Corpo- 
ration’s Shennong Program for promoting the industri- 
alization of agriculture and developing marketable agri- 
culture in line with financial structure has led some 
300,000 peasants onto a road of agricultural develop- 
ment headed by a large- scale enterprise group. In a 
recent forum held by relevant state departments on pro- 
moting the integration of trade, industry, and agriculture 
by large industrial and commercial enterprises, Jiang 
Chunyun, vice premier of the State Council, fully con- 
firmed this company’s method of work. (Beijing Central 
People’s Radio Network in Mandarin 2230 GMT 28 Feb 
96) 


Jiang Chunyun, Song Jian Attend Forum o. | 
Pian" -—— On | March, RENMIN RIBAO held a forum 
on promoting “Spark Plan” and promoting technological 
development in rural areas. Vice Premier Jiang Chunyun 
and State Councillor Song Jian attended the meeting. 
Wen Jiabao, alternate member of the CPC Central 
Political Bureau and member of the CPC Central 
Secretariat, gave a written speech at the meeting. Song 
Jian made a concluding speech. (Beijing XINHUA 
Domestic Service in Chinese 1105 GMT 1 Mar 96) 


Jiang Zemin, Qiao Shi, Li Ruihuan, Zhu Rongji, Liv 
Huaging, Hu Jintao Attend Meeting To Commemo- 
rate Dong Biwe — The CPC Central Party Literature 
Research Center and the Supreme People’s Court jointly 
held a forum on 1 March to mark the publishing of 
the book “Dong Biwu" and to commemorate the | 10th 
birthday of Dong Biwu. General Secretary Jiang Zemin 
of the CPC Central Committee gave a keynote speech 
at the meeting. Qiao Shi, Li Ruihuan, Zhu Rongji, Liu 
Huaging, and Hu Jintao also attended the meeting. In 
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Chinese 1317 GMT 2 Mar 96) 
Song Rengiong Writes Title for Book on Civil Edu- 


Committee and the Peopic’s Publishing House in Bei- 
jing on 2 March. The book ws compiled a group led by 
Li Peiyao, late leader of the Central Committee of the 


Kuomintang Revolutionary Committee. Song Rengiong 
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at this is a major link in 
the efforts to boost the state-run enterprises. (Beijing 
A Domestic Service in Chinese 1341 GMT 7 


Political Consultative Committee [CPPCC], said that 
the development of China’s central and western regions 
was one of the key issues that the CPPCC National 
Committee was deeply concerned about in the past 
years. Chairman Li Ruihuan of the CPPCC National 
Committee issued many instructions on this issue, and 
Vice Chairmen Yang Rudai, Qian Zhengying, Qian 
Weichang, Sun Fuling personally led inspection groups 
to Hunan, Xinjiang, Ningxia, Heilongjiang, and Yunnan. 
Many important opinions aired by the CPPCC National 
Committee in this regard were adopted by the CPC 
Central Committee and the State Council. (Beijing 
XINHUA Domestic Service in Chinese 1510 GMT 7 
Mar 96) 


*PRC: Effect of Inner-Party Corruption Surveyed 


96CMOIS8A Harbin FENDOU [STRUGGLE] 
in Chinese 1 Jan 96 No 281, pp 24-26 


[Article by the CPC Disciplinary Investigation Team] 


(FBIS Translated Excerpt] We recently visited the five 
cities of Harbin, Qigihar, Mudanjiang, Yichun, and 
Daxinganling to conduct a special investigation into is- 
sues such as corruption inside the party and to further 
improve the environment for economic development. 


bureaus of Jiamusi, Jixi, Hegang, Daging, and Suihua 
also conducted investigations of 36 counties and prefec- 
tures, in each instance led by their deputy secretary or 
deputy bureau director. At the same time, the provincial 
committee’s party building team conducted a survey by 
questionnaire among | ,200 persons in the five cities and 
10 counties. 
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development eavi 
exceed those who find it satisfactory by 
11.8 perceat. The investigation results show that there 
are still aseas of corruption which are having a nega- 
tive impact on the economic development environment. 
These show up chiefly in the form of: 
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the first half of last year, one city 
48 policy implementation conditions laid 
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meatal business. Some depaiiments collect fees under 
the pretense of conducting training or training sessions, 
evaluating some advanced enterprise or product, etc. In 
some places, people have reacted strongly when irregu- 
lar fees are charged in elementary and high schools. The 
statistics show that last year the entire province uncov- 
ered a total of 109 instances of irregular fees levied .1 
elementary and high schools totalling 529,310 yuan; in- 
vestigators corrected 72 of these cases, totalling 190,690 
yuan. A second area in which these appear is in sales 


to the cost for each vehicle owner. Some sell cleaning 
detergents when they inspect a vehicle. Some charge 20 
yuan for each inspection form they distribute. A third 
phenomenon is charging fees in excess of the set stan- 
dard. A bureau in one city set its standard fee at 1,540 


fice charged 12 times the norm for a marriage certifi- 
Cate; some cities annually charge 224 yuan for seven 
months road maintenance fee, an average of 32 yuan 
per month, to each four wheel vehicle regardless cf 
whether it is engaged in commercial transport; some 
counties even charge 80 yuan per month per vehicle. 


agency work units, and some charge fees at night. 


4. Some businesses and departr;ents do not support 
economic development and even erect berriers to it. 
Some systems, especially businesses and departments 
which have the three powers, will out of their own 
interest concoct various excuses ‘o delay doing things 
in their own area that should be done and will even 
set up barriers to make it difficult in some localities to 


get projects approved, to obtain loans, or to transport 
containers, etc. 


low quality and rude in manner. They charge penalties, 
revoke licenses, bar commodities, stop businesses, and 
even quarrel and fight. Last April, a driver who had vi- 
Olated regulations was handcuffed by two cadres who 
then removed his outer clothing and beat him. 


6. The problems of low work efficien:y and mutual 
barriers pet up by office workers still await reso- 
bution. The questionnaire results show that 426 peopic 
(35.7 percent) believe we should concentrate on resolv- 
ing problems such as the difficulties in dealing with 


government institutions, their bad attitude, and low effi- 
Cieacy. Problems still exist such as too many links and 


procedures to go through in doing business. It is reported 


party presents a major threat to economic development. 
The more economic development lags behind, the 
greater the danger corruption presents to economic 
construction. 
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collective property. This 
and brings huge losses to 
property. In the year and a half 
July, Heilongjiang’s disciplinary ex- 
institution checked out discipline violations 
recovered economic losses totalling 91.74 mil- 
Of the cases investigated from last January 
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2. Disrupting the party’s policy implementation. The 
central party authorities and the State Council have stip- 
ulated a series of economic reform policies to accelerate 
economic construction. In Heilongjiang, the party com- 
mittee and government have stipulated gencral theory 
and detailed policies to suit Heilongjiang’s economic 
development, and the masses of cadres and pecple en- 
thusiastically look forward to their implementation. But 
some departmeats and some people ignore policies and 
order, and use their own countermeasures to refuse im- 
which blocks the party's policies. Of the 


1,200 people surveyed, 729 demanded a rebirth of party 
political discipline and a serious resolution of the “in- 
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and government positions. They do not care about the 
people's interests, are sluggish and inefficient in dealing 
with matters of great concern to the people, and people 
are mad about this. People often look upon and judge the 
pline through the window of those work units closely 
related to the people's closest interests. This negative 
phenomenon of corruption has caused serious damage 
to the party’s relationship with the people. 


4. Dampening people’s enthusiasms. There are at 
present some problems with late payments to enterprise 
employees and some farmers still have problems attain- 
cadres enjoy several thousand yuan luxury autos and 
homes which exceed the standard. When the work unit 
may not have sufficient funds to meet its employees’ 
salary and other economic needs, eating, drinking, and 
being entertained with public funds is extremely waste- 
ful. These two extremes constitute a great contradiction 
which people cannot come to terms with; in some places 
there is already a mood of dissatisfaction and hostility 
which seriously affects people's enthusiasm. 


5. Disturbing the market economic order. The so- 
Cialist market economy is a fair competition economy, 
but it is a legalized economy as well. Some people are 
taking advantage of the incomplete legal system dur- 
ing this transition period between two different systems 
by exchanging rights and money; some are using the 
powers they have in outside businesses or to create ad- 
vantageous conditions for the business activities of their 
children and relatives; some are using their special rights 
to conduct "dominant operations"; some are using their 
power to force others to buy “goods.” This commercial- 
ization of rights seriously daniages the normal order of 
the market economy and will inevitably lead to unfair 
competition. 

6. Restricting the speed and efficiency of economic 
development. The speed and efficiency of economic de- 
velopment is closely linked to work efficiency. They are 
directly related, and without high efficiency, economic 
development will be slow. Some government agencies 
are hard to deal with right now, having bad attitudes 
or even deliberately throwing up barriers. Things which 
should be done cannot be done, or are delayed, wasting 
time in economic development and missing good devel- 
opmental opportunities, and reducing efficiency. 


To carry out the spirit of the fifth plenary session of 
the 14th party congress, implement the Heilongjiang 
party committee’s general thinking on economic devei- 
opment, accomplish the strategic goal of doubling the 
GDP and attaining our goal of a comfortable living for 
everyone, we must handle the economic development 
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enviroament well and truly resolve the corruption prob- 
lem that is having such a negative impact on economic 
developmeat. [passage omitted) 


PRC: Statistics Bureau Releases Figures on 
Education 


00703211496 Beijing XINHUA in English 
1307 GMT 7 Mar 96 


(FBIS Transcribed Text] Beijing, March 7 (XINHUA) 
— China invested nearly 400 billion yuan to develop 
education during the Eighth Five-Year Pian (1991- 
1995), and 88 billion yuan in the year 1995, the "CHINA 
EDUCATION NEWS" reported. 

Aa official with the State Statistics Bureau revealed this 
at a news conference here, according to the paper. 


Various reforms in education are still under way, and 
great achievements were made last year, he said. 


By the end of 1995 China had 1,054 universities and 
colleges and 1,156 colleges for adults. 

A total of 926,000 new students were enrolled in 
China’s higher- learning institutions last year, 26,000 
more than in 1994, while 914,000 new students were 
earolled in the adult colleges. 


The sumber of postgraduates was 145,000 last year, an 
increase of 17,000 over 1994. 


Vocational schools had 9,39 million studeats enrolled, 
equal to 56.8 percent of the total high school students. 
China now has 47.28 million middle school students and 
131.95 million primary school students. 


In 1995 “Project Hope” received 253 million yuan in 
donations from individuals and both at 
home and abroad, to help 237,000 drop-outs return to 
school and to build 1,325 new primary schools. 
Meanwhile nearly 4.76 million adults were made literate 
last year. 


PRC: Daily Life of New Panchen Lama Detailed 
0W0703143296 Beijing XINHUA in English 
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The young Panchen Lama was enthroned on December 
8 last year in the Zhaxi Lhunbo Lamasery, the residence 
for successive Panchen Lamas in Tibet. 

Seagin Losangjisam himself is a senior Living Buddha 
in the amasery. He used to serve as an assistant to 
the 10th Panchen Lama when the latter was hosting 


religious rites in the lamasery. 


Being a member of the team to search for the rein- 
Carnation of the deceased 10th Panchen Lama, Sengin 
Losangjisam participated in the searching process and 
later in the ceremonious lot-drawing and enthronement 
activities. 


In accordance with historical conventions, the soul boy 
of a deceased Dalai or Panchen Lama is determined 
by the practice of lot drawing from a gold urn out of 
several candidates, who are picked following scrupulous 
searchings. Then the soul boy will be approved by the 
central government and enthroned. 


Sengin Losangjisam is honorary director of the Demo- 
Cratic Management Committee of the Zhaxi Lhunbo 
Lamasery, and takes charge of the daily life and study 
of the little Panchen Lama. 


According to Sengin, the Panchen Lama is early to 
rise and early to slee>. Early every morning, he at- 
tends scripture recita.cns held by senior monks in the 
lamasery. 


The Panchen Lama spends five to six hours a day 
studying Tibetan, arithmetic, and the basic scriptures 
of Tibetan Buddhism. One of his canon tutor is Bumi 
Qambalozhub with a honorable title of Lha- ram-pa 
Gexe, the highest Buddhist rank in the research and 
study of Lamist scriptures. 

Another canon tutor, Nyima Sida, is a great master of 
the science of logic in Hinduism. Many important works 
of the science have been lost track in India. Fortunately, 
some works in Tibetan language have carried forward 
the science to nowadays. 


“The little Living Buddha is extraordinarily smart and 
Cute, and he is doing well in his studies,” Sengin said. 
“Nevertheless, he is still a child, who should not be let 
to overwork. He has to play games and needs some 
time for rest, and he often goes for a walk and is fond 


Tietan Buddhism a senior Living Buddha Of toys.” 

trom Tibet said here today. The Living Buddha does not live with his parents, 
“The 11th Baingen Erdeni Qoigyijabu has started the = but can see them often. He loves to have butter tea 
life as a Living Buddha since he ascended the holy and Zanba (which is made of roasted barley flour) for 
throne,” said Seagin Losangjisam, a Tibetan deputy breakfast, and eat rice with vegetable dishes for lunch 
to the National People’s Congress (NPC) which is in and cakes of Tibetan flavor at supper. But he never 
ansual session. tastes sea food, spring onion and garlic. 

report may contain copyrighted material. and dissemination 
without of the owners. 
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Bishop Zong, who is the chairman of the Bishops’ 
Conference in China, said that Catholics in China 


January, saying he had no information on the visit. 
It was reported by the SOUTH CHINA MORNING 


.” the diplomatic dialogue between the Vatican and 
China. 


He said the two outstanding issues dividing the Chinese 
Government and the Vatican were the latter’s recogni- 
tion of Taiwan and the fact that Rome must agree not 
to interfere in China’s domestic affairs. 


Bishop Zong said the issue of the appointment of 
bishops was not critical. 


“My personal view is that many of these underground 
bishops are not appointed by the Vatican,” the 79-year- 
old bishop said. "So, I think this question of recognition 
of the underground bishop is not a matter for the Church. 
Ka 


Bishop Zong said the Catholic Church in China accepted 
the authority of the Pope. “We accept the Pope as our 
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leader and we pray for him. On religious matters, there 
is no obstacle at all. “We hope the Pope can understand 
that now is a very good time to preach in China ... every 
year we have about 60,000 new believers many of them 
are university students, intellectuals, professors.” 


When asked what the Chinese Catholic Church could do 
to expedite Sino-Vatican ties, Bishop Zong said Chinese 
clergymen were sent overseas every year hoping that 
these dispatches could help build ties with overseas 
churches and narrow the gap between China and other 
countries. He denied any underground bishops were 
uader detention in China. The bishop said he was not 
worried about the quality of priests in China. 


Bishop Zong said all Catholic priests of official church, 
unlike those of the underground church, were required 
to go through intensive theological and pastoral training 
before they were sent to dioceses. 


He also reassured Catholics in Hong Kong that both the 
Chinese Government and the Chinese Catholic Church 
would not interfere in Hong Kong matters. 


PRC: Sales of Jiang Zemin’s Speech on Discipline 
Planned 


OW0703212096 Beijing XINHUA in English 
1305 GMT 7 Mar 96 


(FBIS Transcribed Text} Beijing, March 7 (XINHUA) 
— The full text of an important speech about discipline 
and corruption, made by Jiang Zemin, General Secretary 
of the Chinese Communist Party Central Committee, is 
to go on sale across the country. 


Jiang delivered his speech at the sixth Plenum of the 
Party Central Commission for Discipline Inspection on 
January 26. The full text has been published by the 
People’s Publishing House and soon it will go on sale 
to the public. 


In the speech, Jiang demanded that “every single case 
of serious infringements of the law, or of ind’ *cipline, 
no matter who is involved, will be investigat.d thor- 
oughly’. 


He added in the speech that if leading officials fail to 
look into incidents within their own nnits or work areas, 
they themselves will be investigated. 


He also urged officials to place stricter restraints on 
themselves, while being responsible for anti-corruption 
efforts in their own regions and work units. 
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remarks on the Taiwan issue and has even issued threat- 
ening remarks, claiming that if Buji.g should use force 
against Taiwan, the United States will dispatch troops 


issued their anti-China . They wan- 
tonaly created “two Chinas” by openly claiming that the 
United States should establish relations with 


Taiwan and support Taiwan's bid to join the United Na- 
tions. Tuis series of words and deeds has damaged [po 
huai 4275 0975) Sino-U.©. relations, worsened the Tai- 
the tense cross-strait relations, 


rogance. Perhaps the United States holds that by this . ~! 


nese PLA would carry out exercises and that they would 
elections” in 
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of the United States to console itself, but it does show 
that the United States is unwilling to see such exercises! 
Whether it is a threat, a trial balloon, or a guess, it has 
not changed China's plan. It is so now 
and it will be so in the future. If the United States holds 
that it can gain some advantage by utilizing the Taiwan 
issue, it is an impractical idea. The Taiwan issue is the 
focus of Sino-U.S. relations. If the United States wants 
to improve Sino-U.S. relations, it must abandon its pol- 
icy of meddling in Taiwan's affairs. If the United States 
continues to make an issue of the Taiwan question, it 
will not only damage Sino-U.S. relations but certainly 
harm [wei ji 0604 0644) U.S. interests and impair (sun 
hai 2275 1363) U.S. international prestige, only harming 
but not benefiting the United States. It is nc exagger- 
ation to say that the current PLA exercises serve as a 
serious warning to the anti-China foreign forces, and the 
United States especially should face up to it. 


To sum up, we can draw a conclusion: The missile 
exercises are being conducted at the right time. All plots 
aimed at splitting China's territory will eventually be 
doomed to failure! 


C: Main Target of Missile Exercise U.S. 
‘Anti-China Forces’ 
HK0803073096 Hong Kong SING TAO JIH PAO 
in Chinese 8 Mar 96 p a4 


[Report: “The United States Belittles China's Military 
Strength and Connives at Taiwan Independence; the 
Mainland Tests Guided Missiles Today To Lecture the 
United States”) 


(PTS Translated Text for FBIS) The highest leadership 
stratum of the CPC recently pointed out: The missile 
exercise of the People’s Liberation Army [PLA], which 
starts today, is mainly aimed at the anti-China forces in 
the United States because the United States has declared 
that the mainland has neither the determination nor the 
capability to block Taiwan independence actions. In the 
meantime, it openly sent its aircraft carrier to cruise the 
Taiwan Strait to put on a show of force for the mainland. 
Therefore, it is necessary for the PLA to take action &® 
The day before yesterday, Wang Zhaoguo, vice chair- 
man of the Chinese People’s Political Consultative Con- 
ference [CPPCC] National Committee and director of 
the Taiwan Affairs Office under the State Council, at- 
tended a CPPCC group discussion of the Taiwan Demo- 
cratic Self-Government League, Ail-China Federation 
of Taiwan Compatriots, and China Zhi Gong Dang, and 
spoke on the Taiwan issue. 


It is learned that this wes the first comment made 
by a senior office in charge of Taiwan affairs since 


is without permission of the copyright owners: 


the announcement of the PLA's missile exercise on 5 
March. 


Wang Zhaoguo stated: Cross-strait contacts and eco- 
somic and cultural exchanges have developed consider- 
ably over the past few years. However, a certain person 


report, i 

always been working for peaceful reunification, but has 
mever promised to renounce the use of force. This is 
sot aimed at Taiwan compatriots, but at the attempts of 
foreign forces to interfere in China's reunification and at 
the pursuit of “Taiwan independence.” Wang Zhaoguo 
also stated that he counted on Taiwan people to resolve 
the Taiwan issuc. 


According to the announcement, the PLA is conducting 
its eight-day missile-testing exercise as of today near the 
waters of Taiwan's Keelung and Kaohsiung. The highest 


leadership stratum in Beijing points out: The present 
exercise is mainly targeted at the anti-China forces 
in the United States, because the United States has 
opealy supported and winked at Taiwan indepeadence. 
ht declares that the PLA has no determination or 
Capability to attack Taiwan. It also sent its aircraft 
carrier to cruise the Taiwan Strait to challenge the 
mainland. Therefore, it is necessary for the PLA to 
retaliate. 

In addition, it has also been reported that in the present 
exercise, the PLA might deliberately create an explosion 
incident and let its guided missile hit a particular 
Gesolate and uninhabited iocation in Taiwan to elicit 
@ response from Taiwan. However, when asked this 
question the other day, Foreign Ministry spokesman 
Shea Guofang ruled out the possibility of such an 
incident. 


Taiwan's three nuclear power plants to the splash zones 


os without of the 
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of China’s current round of missile exercises threatens a 
nuclear disaster, Taiwan environmentalists, international 
researchers and Taiwan's official nuciear body said 
yesterday. 


In Beijing yesterday, China admitted for the first time its 
missile tests were aimed at curbing separatist sentiment 
in the island. 


"The exercises will be useful not only to safeguard 
China’s sovereignty and territorial integrity, but also to 

out efforts to create two Chinas or one China, 
one Taiwan," the Foreign Ministry spokesman, Shen 
Guofang, said. 


One of Taiwan’s nuclear powerplants, Chinshan No 1, 
lies just 25 kilometres from the sea, close to the northern 
port of Keelung, which will be under a virtual blockade 
during the week-long missile exercises, starting today. 


The northeast splash zone for China's missiles is just 
25km offshore. The Shihmen no 2 plant is also near 
Keelung. 


The third plant, Hengchun, is near Kaohsiung. A second 
splash zone lies about “Okm off that coastal city. 


“If we are talking explosion, then Chernobyl is the 
closest comparison,” a Europe-based nuclear researcher 
said. 


None of Taiwan's three nuclear powerplants was built 
to withstand the impact of the M-class or Scud missiles 
China planned to fire for one week off Taiwan's 
northeast and southwest coasts, a top Taiwan nuclear 


power official said yesterday.. 


“When we were building the plants, missiles were not 
taken into account,” said Chou Yuanching, the deputy 
director of the department of nuclear regulation, a 
division of Taiwan's Atomic Energy Council. 


His comments contradicted a statement by a Defence 
Ministry spokesman on Wednesday who said Taiwan's 
three nuclear powerplants “had safety precautions in- 
built” to withstand attack. “Everyone should worry” 
about such an event, Chou said. “We can hope to God 
this won’t happen.” The government had evacuation 
plans for a nuclear accident, he said. 


A leading environmental group in Taiwan yesterday 
expressed fears about the consequences of an accidental 
hit. 


“We are very scared,” the deputy secretary-general of 
the Taiwan Eavironmental Protection Union, Tsai Wan- 
chi, said. "We are concerned a missile could hit one of 
the three nuclear powerplants.” 


aor. 


Kuo Hsing-kung, a board member of the Green group, 
said the government's evacuation plan would be useless 
if a missile were to veer off course and strike a plant. 
“They have no plan to evacuate the whole island,” he 
said. “Their plan is to evacuate the immediate area. If 
it should happen, it’s impossible to move [out of the 
danger zone}.” 


A Britain-based nuclear physicist and nuclear energy 
and weapons consultant, Dr Frank Barnaby, said the key 
issue was whether a missile could penetrate the nuclear 
core of a reactor, in the case of accidental impact. 


A missile did not need to hit the reactor to cause 
a disaster, said Sean Burnie, a Greenpeace nuclear 
researcher. “If it hit the control system the plant would 
be hard to control,” he said. “Aad if it took out the plant 
managers it would be very difficult to run the plant.” 


The world’s worst nuclear accident to date, in Cher- 
nobyl, Ukraine, in 1986, released just 2-3 per cent of 
the suclear material in the core into the atmosphere, but 
caused global radioactive fallout, he said. The Cher- 
nobyl death toll stands at about 24,000. 


Penetration of the core or a melidown of the reactor 


HK0803051896 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Mar 96 p 1 


[By Staff Reporters) 
{PTS Transcribed Text for FBIS] An internal PLA 
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charge of the exercise, would deliberately over shoot 
targets to escalate tension. 


In previous documents, the PLA had cited “deliberately 
misfired missiles” as one way of making the island more 
nervous of 2 full- scale mainland attack. 


According to an army source the circular said orders 
for the missile drill would be revised until the last 
moment to ensure that maximum impact was felt on 


the “breakaway island". 
The source said should the PLA decide to begin 
hostilities, it would either seize one or both of the islands 


of Quemoy and Matsu, just off Fujian province, or fire 
missiles at military bases on the main Taiwan island. 


The circular stressed there was agreement within the 
Communist Party and the PLA on the need to consoli- 
date reunification. 


Diplomats in Beijing claimed the PLA top brass had 
seized the initiative on Taiwan policy. By contrast, 
relatively moderate politicians such as President Jiang 
Zemin, and departments such as the Ministry of Foreign 
Affairs and the Taiwan Affairs Office, had been “sice- 
lined”. 
The diplomats said the PLA wanted to use the ongo- 
ing National People’s Congress to highlight that their 
hawkish stance had the support of the entire country. 
Since the Congress began on Tuesday, PLA generals 
been the sole spokesmen on Beijing's Taiwan pol- 


icy 


Mr Jiang, who as chairman of Central Military Commis- 
sion is theoretically the country’s commander in chief, 
has been silent on reunification. 


Yesterday, the commission's Vice-Chairman, General 
Chi Haotian, told delegates it was the PLA’s “holy task” 
to safeguard national unity. “The PLA is prepared at any 
time to accomplish the holy task that the party and the 
people have given it,” he said. 


Campaigning for re-election in the northeastern city of 
Yilan yesterday, Mr Lee said: “The exercise is only a 
show which is meant to scare you ... to see whether you 
will be confused or frightened. The missiles will not 
have warheads.” 


But the new chairman of the cabinet-level Mainland 
Affairs Council, Chang King-yuk, said stray missiles 
could not be ruled out, citing that one missile missed 
its target when Beijing undertook test firing off Taiwan 
last July. 


Strong government buying heid off a further slide on the 
Taiwan stock market yesterday. It rose 0.53 per cent to 


4,750.74 after two straight sessions of falls. 


PRC: Larger-Scale Tests To Reportedly Follow 
Present Round 
F HK0803044296 Hong Kong MING PAO in Chinese 
. 8 Mar 9% pA2 


splash zones from two for the upcoming missile tests 
to three, four, or even more to achieve a total blockade 
of Taiwan. However, the source said, the precondition 
for the CPC to make arrangements for a new round of 
missile tests is that “Taiwan leaders go further down the 
path of ‘two Chinas’ or ‘one China, one Taiwan.’ The 
also be fairly prudent about the timing. 
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Taiwanese bought Taiwan issue by non-peaceful means, as described by 
gold. the saying: “When the arrow is on the string, it must 


go. 
The informed source said the CPC has recently defined 
a new Taiwan policy which gives priority to struggle 
and makes the efforts to unite with and win over 
Taiwan leaders subsidiary, while continuing to isolate 
and take strong measures against Li Teng-hui and 
the forces advocating “Taiwan independence.” The 
mainland has decided to ‘ake an uncompromising stand 
against Taiwan, indicating that the mainiand has taken 
the initiative in settling the Taiwan issue, initiating 
interference enthusiastically, so that Taiwan's political 
situation will not move toward “independence in deed.” 
The source said that the mainland also hopes it will 
further help Taiwan people to clearly understand the 
danger of Li Teng-hui, who sets himself against the 
mainland and “seeks independence in the name of 
reunification.” The mainland hopes Taiwan people will 
weigh the pros and cons and vote against Li Teng-hui 
and create any conditions they can which would enable 
cross-strait relations to return to the path of normal 
development. 


PRC: Missile Tests Said To Cause Fujian Airport 
Closures 


HK0803040396 Hong Kong PING KUO JIH PAO 
in Chinese 8 Mar 96 p Al 


("Consolidated report by PING KUO JIH PAO": “China 
Starts Missile Test-Firing Today, Two Pujian Airports 
Suddenly Closed, Taiwan Allocates 5 Billion for War 
Preparations” ] 

(PTS Translated Excerpt for FBIS} With mainiand 
China’s eight- day missile test-firing due to start today, 
the atmosphere between the two sides of the Taiwan 
Strait is increasingly tense. Two international airports 
in Fujian, which is situated on the frontline of mainland 
China, were suddenly closed for many hours yesterday 
supposedly related to missile test-firing. On the other 
hand, the Taiwan military has taken stepped-up precau- 
tions. In addition to intensively deploying air defense 
missiles and reinforcing troop deployment on offshore 
islands, the Executive Yuan has even allocated 5 billion 
Taiwan dollars (around 1.66 billion Hong Kong dollars) 
for war preparations this year. 

Hong Kong civil aviation department confirms to this 
paper that Xiamen airport was closed for an hour 
yesterday. A civil aviation department spokesman said 
that over the past two to three days, the Xiamen airport 
authority has also issued a circular on airport closure. 


Generally speaking, such a situation has occurred rarely 
in the past. 


te without of the owners. 


Deng Feng-15 


China fired three ©: the missiles into two zones close to 
and drawing condemnation from worid powers. 


{FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
_ military leaders who visited China last year 
have the existence of a so-called “China Threat’ . 


They point out that China is and will always be an 


important factor in maintaining regional and giobal se- 
curity and that the "China Threat” simply doesn’t exist. 


Last year, the People’s Liberation Army hosted 125 
military delegations from 55 countries, 47 of which 


report may 


1s without 


of the copyright owners. 
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were led by either defense ministers, chiefs of staff, or 
commanders of various branches of their armed forces. 


During their visit to China, the delegations exchanged 
views with Chinese military leaders on bilateral military 
exchanges and cooperation, and on regional and interna- 
tional security and other issues. Insights were gained af- 
ter they visited Chinese military academies, PLA units, 
and military research departments. 


The visitors said they appreciated China’s move to cut 
one million members of the armed forces over the 
past decade and were impressed by the PLA's strict 
discipline, the comradeship of officers and men, and 
their good training. They also spoke highly of the 
PLA’s role in the country’s economic development, and 
emphatically denied the existence of a “China Threat”. 


Their talks with PLA officers and visits around the coun- 


try helped them get a better understanding of China’s 
defense strategy and of the PLA’s modernization drive. 


A senior American Army officer told Chinese counter- 
parts that some people had asked him whether China 
posed a threat to the region and the world when he had 
visited some Asian-Pacific nations. 


The notion of threat embraces two aspects, he said 
one is capability a~3 the other is intention in terms of 
capability, China might have the power to be a threat, 
compared with the strength of its neighboring countries. 
However, as he sees it, China does not have the intention 
of threatening anyone. He al:o pointed out that China 
does not have any aircraft carriers at the moment. In the 
future, even if it wants to obtain one, this should not be 
considered posing threats to others, and fundamentally, 
if China is not a threat at the moment, it will not 
become one in the future when its economy continues 


to develop, he said. 


If the United States and China, which are both major 
countries in the Asia-Pacific region, cooperate in mili- 
tary affairs and in other fields it might lead to “miracles 
in regional security and contribute to stability and peace 
in the region, he noted. It follows from this that there is 
no need for the Asia-Pacific region to have any military 
bloc such as NATO in Europe, he said. 


An African senior army officer told Chinese army 
leaders that, as he sees it, the PLA has a very clear 
goal, and that is to defend the country, and no other 


purpose. 


A chief of staff from a European country said that during 
his China visit he did not see China as having expan- 


sionist im*-ations or of threatening its neighboring coun- 
tries. China is for stability, seeks neighborly relations, 


i. 


He also told Chinese army leaders that it seems that 
quite a few from the West have a misunder- 
standing of the army and that the mass media 
in the West have distorted the news about China in their 
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2.3 percent of the U.S.” expenditures, 18.3 
Britain's, 18.6 percent of Prance’s and 1 
Japan's. In the 16 year-period, China’s 
defense decreased from 5.6 percent to 1.3 
terms of proportion of GDP, which is much lower not 
only than those of developed countries but also of many 
developing countries. 


PRC: Beijing MR Leaders on Model Commander 


HK0803051596 Beijing RENMIN RIBAO in Chinese 
26 Feb % p3 


" by Li Laizhu (2621 0171 2691) and Gu 
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have spread over the land, evoking a strong response 
in society. Launching an activity to emulate Comrade 


Li Guoan is of great significance to carrying out 


and keeping the true political color of our party and 
Army forever. 


in a new period of carrying out 
reform, opening up, and developing a socialist market 
economy, but reform and opening up does not in any 
way mean that we should give up the purpose of our 
party and Army, nor does the development of a socialist 
market economy mean that it should be at the expense of 
socialist spiritual civilization. The more we develop the 


Our party and Army in the face of new tests. They 
have blackened the image of the party and aroused 
the dissatisfaction of the masses. For this reason, the 


Comrade Li Guoan has taken the people's interests 
as the highest standard in all matters and consciously 
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reflection [zi xing 5261 4164), be self-vigilant (zi jing 
$261 6226), and encourage oneself [zi li 5261 0536).” 
To practice strict self- constitutes an outstand- 
ing characteristic of Comrade Li Guoar in consciously 
remolding his world outlook. He sets strict demands on 
himeelf with the standards of a Communist Party mem- 
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HK0803094096 Hong Kong HSIN PAO (HONG 
KONG BCONOMIC JOURNAL) in Chinese 9 Feb 96 
Pp 


{Article from “Beijing Political Situation” column by 
Jean Hui-wen (0117 19792429), datelined 7 February, 
Beijing: “Latest Trends in China’s Military Revolution" 


the unequivocal call that all senior army cadres must 
attach the utmost importance to politics. Subsequently, 
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the General Political Department of the PLA compiled a 
collection of “Opinions on Strengthening Education and 
Management Over Senior and Middle-Ranking Army 
Cadres,” emphasizing that senior and middle-ranking 
army cadres must attach the utmost importance to poli- 
tics because they shoulder important leadership respon- 
sibilities. The fundamental aim is to firmly adhere to the 
road of building socialism with Chinese characteristics, 
ensure the party's absolute leadership over the Army, 
consciously safeguard the authority of the CPC’s third- 
generation leadership collective with Jiang Zemin as the 
core, and resolutely obey the command of the CPC Cen- 
tral Committee and the CMC. 


At the National Conference of Directors of Commit- 
tees of Science, Technology and Industry for National 
Defense (COSTIND] on 22 December last year, CPC 
Politburo Standing Committee Member and CMC Vice- 
Chairman Liu Huaging pointed out: Major countries to- 
day are locked in a contest of comprehensive national 
strength which centers on the race for economic, sci- 
entific, and technological supremacy. National defense 
strength is an important component as well as an impor- 
tant manifestation of a nation’s comprehensive strength. 
Thus, developing defense-related scientific research is 
not simply a case of technological development, but is 
a strategic issue with a vital bearing on China's prosper- 
ity and security. To better improve the quality of army 
building and follow the road of troop improvement with 
Chinese characteristics, it is necessary to implement the 
strategy of "strengthening the Army through science and 
technology,” energetically develop national defense sci- 


principle of “the party commanding the gun," the 
a) at. taking “strengthening the 
Army through sc.za~  d technology" as an impor- 
tant strategic task in . caning the Army. 
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technology. This five-point consensus is: 1) To draw up 
the Ninth Five-Year Plan for the Army and the long- 
term development blueprint to the year 2010; 2) To 
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nication from analog to digital, wire transmission from 
electric cable to fiber optic cable, communication ex- 
change equipment from electromechanical to program- 
controlled switching, and network management from 
manual to automatic. A variety of communication termi- 
nals have expanded the scope of operations and realized 
the conversion from traditional telegram and telephone 
to data, fax, graphic and visual communication and Chi- 
nese word processing. 


PRC: Shandong Holds Forum on Improving Social 
Order 

SK0703131296 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 6 Mar 96 


(FBIS Translated Text} On 6 March, the province 
held a forum on studying and disseminating the CPC 
— Committee and the State Council’s decision 

on strengthening the overall improvement of social 
order. Zhang Huilai, Standing Committee member of 
the provincial party committee and secretary of the 
Political and Legal Commission under the provincial 
party committee, made a speech at the forum. 


He stressed in his speech that continuously and persis- 
tently in line with the principle of dealing blows to and 
taking precautions against criminal activities and treat- 
ing a disease by looking into both its root cause and 
symptoms, with the focus on thorough elimination, we 
should implement various measures for improving the 
social order. 


Zhang Huilai pointed out: Comprehensively implement- 
ing the guidelines of the decision is of great significance 
to maintaining a sustained stability in social order and 
promoting sound development of the economy and so- 
Ciety. Therefore, the leading comrades at various levels 
should continue to assume the political responsibility for 
ensuring the safety of the localities to which they be- 
long, basically achieve the work governing the overall 
improvement of the social order at the grass roots, vigor- 


General 


FRC: £4 Pons Calls Por Boasting Ageteetery 
sera Beijing XINHUA in English — 
1545 GMT 7 Mar 96 


(FBIS Transcribed Text) Beijing, March 7 (XINHUA) 
— Chinese Premier Li Peng urged local officials of 
northeast China’s Jilin Province to boost agriculture and 
reinvigorate this China’s old industrial center. 


During a panel discussion attended by Jilin deputies 
to the National People’s Congress (NPC) now in ses- 
sion, Li listened carefully to the NPC deputies’ speeches 


“Jilin has its peculiar conditions and advantages for 
grain production, and the ceatral government places 
high hopes on the province’s agriculture,” he said. 

He urged local officials to pay great attention to 


a whole, have made great 
economy, but they are confronting with a host of 
difficulties,” he said. 
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ORC: Zhu Rongji Urges Local Officials on 
Enhancing Agricultural 


0W0703143196 Beijing XINHUA ir English 
1246 GMT 7 Mar 96 


(FBIS Transcribed Text} Beijing, March 7 (XINHUA) 
— Local officials should spare some time going around 
vegetable markets to acquaint themselves with produc- 
tion and marketing of vegetables, Vice-Premier Zhu 
Rongji said here today. 

During a panel discussion of deputies from central 
China’s Hunan Province in the annul session of the 
National People’s Congress (NPC), Zhu, who show 
great interest in vegetable prices, asked the deputies 
from his home province lots of questions. 


"We should attach importance to agricultural develop- 
ment and bear in mind the interests of the farmers and 
ease their burdens," said Zhu, who is also a Standing 
Committee member of the Political Bureau of the Chi- 
nese Communist Party Central Committee. 

The most important issue in economic progress over 
the next five years is agricultural development, <c said, 
adding tha: “nothing can be done if people go hungry.” 


Zhu also urged local officials to do a good job in 
industrial development by making the right choice as 
what to produce and ensure the quality of the products. 
"We can achieve economic results only by engaging in 
manufacture of products which sell well on the market,” 
he added. 


Moreover, he said, an issue of vital importance for the 
development of enterprises is reform and interior man- 
agement. Enterprise groups can be set up by means of 
economic laws instead of administrative interventions. 
To achieve rapid economic growth and attain the goals 
put forward in the long-range objectives in the coming 
five to 15 years, he said, enterprises must strive for 
achieving the two fundamental shifts— from traditional 
planned economy to market economy and from the 
mode of being extensive to that of being intensive. 


Otherwise, he said, these enterprises can neither achieve 
good economic efficiency nor maintain a sustained and 
healthy economic growth. 

In addition to agriculture and state-owned enterprises, 
deputies present at today’s panel discussion also con- 
ferred on sch issues as construction of infrastructure 


facilities, irrigation projects as well as regional devel- 
opment and macro-economic control. 


PRC: Zhu Roagji on Economic, Enterprise Reform 
HK0803031096 Hong Kong CHING PAO in Chinese 
1 Feb 96 No 2, pp 28-31 


{Article by Chou Ying-ju (0719 4481 1172): “Zhu 
Rongji’s Basic Ideas on Economic Reform”; italicized 
passages published in English) 


(PTS Translated Text for FBIS} At the end of last 


he listened to work reports and delivered a speech. In 
his speech, Zhu Rongji gave many important views on 
specific issues. Sources from many sides have revealed 
that Zhu Rongji has been regarded the first candidate for 
the post of premier at the nexi session, while Wu Bang- 
guo is likely to become the government's First Vice 


if 
a 
be 


| 
. 
i 


i 
i 


on the work of economic restruc- 
sae Miastustlh eb hn tas of to 


f i: 
in 


Reform Should by No 


a 
ae 
f 


When listening to reports concerning the establishment 
of a unified social insurance organ, Zhu Rongji chipped 
in: We have intended to build up a unified system 


for many years; yet since all the major departments in 


Economic Restructuring is a 
new institution itself can accomplish nothing. This is 
not the unified institution we want. Without a large- 
scale reorganization in the setup of government organs, 
your new institution will have no way to be established. 


When listening to reports on small city and township 
reform, Zhu Rongji interposed the following remarks: 
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will not get out of hand. Never ever raise slogans in- 
discriminately. Premier Li Peng has called for efforts in 
his work report to take up as little farmland as possi- 
ble. Upon completion of his visit to Shanghai, the party 
secretary of Zhangjiagang raised the slogan of building 
Zhangjiagang into a city which “looks like Singapore in 
the daytime and Hong Kong at nighttime.” Such slogans 
Should not be raised. My biggest concern over the small 
city and township reform is that it may end up using all 
the farmland; without farmland, how can we feed our- 
selves? I refuse to go to exhibitions on small city and 
township reform, for I do not want to add fuel to the 
flames. When planning the urban housing system re- 
form, I crossed out the word “township” from the plan. 
China is faced with an extremely imbalanced situation, 
and some localities remain extremely backward to this 
day. Certain slogans seem correct to you but are incom- 
prehensible to others. Zhangjiagang has done a good 
job in promoting the building of spiritual civilization, 
yet its idea on urban construction should not be spread 
to the entire country for it may lead to unremediable 
consequences. We should try our best to keep a clear 
head at all times. The earthshaking changes that have 
taken place in small county townships since 1992 are 
a great accomplishment, yet this accomplishment has 
exhausted a large amount of money and has created 
no productivity. Such advanced development has been 
proved unbearable to the national strength. 


When listening to reports regarding the reform of small 
enterprises in Zhucheng of Shandong Province, Zhu 
Rongji chipped in with the following remarks: We 
should judge the success or failure of an enterprise 
by its balance sheet, not by its output value or its 
total tax payment and profits. Comrade Hong Hu (3163 
$706), said please lead a fact-‘inding team composed 


made a comprehensive review of our 
principle of the central authorities is 
what we need to do now is to act in 
spirit of the central authorities. Here, |! 


few words about my personal understanding: 
to the overall reform, and is the most 
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few years, evident. 
The Secretary has expressed his opinioas on 
this successfully carry out enterprise reform, 
we choose the correct orientation and never 
fegard the work merely as a process of study. We should 
realize that we can by no means achieve success in 
enterprise reform through giving wide publicity to the 
reform ia TV during certain periods. What we should 
do is to make propaganda of the issue on a constant 
basis, and seek 
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tem. The 16-character four-sentence principle of “defin- 
img property rights and the scope of both authority and 
responsibility, seperating the functions of the govera- 


touched 
too much attention to property right reform and the or- 
ganizational form of enterprises. | just do not believe 
that the “joint-stock system" is a miraculous cure-all for 
our problems, neither do I believe that workers will dis- 
play more enthusiasm once the assets of their factory are 
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adopt this practice; did it succeed? We must study care- 
fully the reference materials regarding the practices of 
other countries. It is true that there are many success- 
ful joint-stock enterprises in foreign countries, yet most 
of the successful enterprises in these countries are not 
joint-stock enterprises. Excessive emphasis on property 
right and organizational form of enterprises is unlikely 
to produce the desired results both for the time being and 
Sor the long run. Today, many eaterprises have totally 
ignored their reorganization ari transformation, failed 
to carry forward many of their essential skills, and are 
prone to boasting and exaggeration. They even lack the 
ability to distinguish the real from the false when it 
comes to purchases of equipment and other things. This 
was not the case in the past. In 1964, our Army was 
engaged in a large-scale demonstration of and compe- 
tition in military sk’ ls, while enterprises were under- 
going a thorough training in basic skills and polished 
their machines till they shone. Today, what basic skills 
do enterprises have? I paid a visit to the Bell Com- 
pany yesterday. Though a joint venture, the company is 
run by the Chinese, and its director and general man- 
ager are all assigned by the Chinese side. The com- 
pany’s per-capita labor productivity has reached as high 
as $300,000, two to three times the world’s average; yet 
the prices of its products are only one-half to one-third 
of the prices in Europe and the United States. The gen- 
eral secretary's requirement of “three transformations 
and one reinforcement” (that is, transformation of the 
organizational form, technology, and mechanism, and 
reinforcemeat of management) is a pressing matter of 
the momeat, which must not be laid aside or ignored. 
Enterprises will by no means be run well if we fail 
to stress the “three transformations and one reinforce- 
ment.” We should make clear the key points and refrain 
from dwelling too much on side issues. Some comrades 
say ./sat I flare up at the mere mention of property right 
reform, which I do not admit. What I mean is that we 
Should not place undue stress on this issue, for without 
marketable products, no enterprise can become a suc- 
cess even it introduces the joint-stock system. Some en- 
terprises brag today and collapse tomorrow. We have 
seen enough of such cases. Where do marketable prod- 
ucts come from? They come from good equipment, suc- 
cessful technological transformation, and sufficient cap- 
ital input. Al present, the country is plagued by large 
amounts of bad debts totaling several hundred billion 
yuan, which resulted from the wrong choice of products 
made by enterprises and their consequent inability to re- 
pay bank loans. These bad accounts are caused partly 
by Sistorical factors and partly by mistakes made by en- 
terprises during their operational process. The factory 
director of the Shanghai No. 3 Wireless Factory is a 
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reinforcement.” Governments at all levels are required 
to pay close attention to this issue, strengthen leadership 


over the work, provide guidance for public opinion, and 
strive to attain tangible results. 


Siang Zemin Indicates That Enterprises Need To 
Pay Attention to Four lesues 


Third, close attention should be paid to various sup- 


prises out there are still doing whatever they like. Is this 
called property right reform? They have already shifted 
a considerable part of their assets to places outside the 
country. The Wuhan Wireless Factory bas done a good 
job, and it is not alone in the country. There are actually 


many well-managed enterprises in China, including the 
Baoji Iron and Steel Works. This iron and steel works 
stated with state fund allocations and had no debt bur- 
dens left over by history. Today, with a debdt-to-otal- 
asects ratio the Baoji Iron and 
Steel Works has virtually attained the goal of preserving 
and increasing 

and Steel 

owes 10 

taxes today aad is now plagued by huge “debt chains.“ 
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What economic efficiency can we expect of such an 
enterprise? The same person may come out with dif- 
ferent results if he goes off course. The system of su- 
pervision councils should be established and spread to 
all enterprises as soon as possible. The balance sheet 
and the profit and loss statement are precisely the things 
that we should set our eyes on. Without supervision, fac- 
tory directors will become uncontrollable. The sugges- 
tion of the State Assets Administration Bureau to set up 
share-holding companies is unacceptable, and I do not 
approve of the set of methods you have proposed. You 
have overestimated your own strength to advocate the 
practice of share-holding companies. You should have 
first weighed up your actual ability before putting for- 
ward the idea. Nowadays, we are already subjected to 
excessive command of governors and mayors, and your 
participation in commanding shows that you have failed 
to estimate your position accurately. To become a main 
investment body, you have to follow the right path, and 
submit your financial revenue and profits to the state. 
We should refrain from rushing headlong into mass ac- 
tion in doing anything. Originally, we had the tentative 
idea of changing power and metallurgical sectors into 
share-holding companies; yet we think differently to- 
day and will not adopt the practice in the power sector. 
Meanwhile, it is a major issue as how to run well the 
metallurgical industry, and our thoughts on this issue 
are undergoing constant changes Under the practice that 
the country’s entire metallurgical industry is monopo- 


the company while every metallurgical enterprise will 
have to take orders from the company in operation. It 
would be disastrous if China's existing iron and steel 
companies, which are considered large even by inter- 
national standards, had to act at the command of one 
share-holding company and take orders from Beijing in 
handling every single affair in operation. In this case, 
the share-holding company will enjoy a greater authority 
than the Ministry of Metallurgical Industry, and this is a 
practice which we cannot accept. Originally, Premier Li 
Peng meationed in his work report the experiments car- 
ried out by the power and metallurgical sectors; yet he 
Cut out the point in the end in view of the present imma- 
ture conditions for the practice by which one company 
monopolizes an entire industry. Purther studies need to 
be made on this issue. The management and supervision 
of state assets and the preservation and increase of their 
value is a matter of great importance, we should act cau- 
tiously and refrain from giving an extravagant account 
of the issue. We will not easily say that all ownership 
rights belong to the state until we are clear as whoever 
can represent the state. Today, some enterprises enjoy 
a sound operation, for the; have autonomy in handling 


enterprises to merge 
enterprises, and such a practice can alleviate the 
of the stme and provide more employment op- 


stipelations guiding the 
nisms people are talking about, this is the mechanism 
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fear that things may go wrong. Leaders at the helm of 
reform should ensure the soundness of the entire reform 


process. 
Economic Growth Mainly Relies on Unit Input 
Now I will focus on the questions you have just raised: 


The question of raising funds through multiple channels. 
I am not opposed to multi-channel fund raising. Direct 


supply. The risks in issuing bonds are tremendous, fr 
people will start to create disturbances if they are unable 


may expand the size of credit and relax control over 
money supply. Except for the Shanghai Petrochemical 
Works and Yizhen Chemical Fiber Factory. 16 
enterprises listed in the Hong Kong Stock Exchange 
have seen their stocks plummet below the issue value, 
and among these, two suffered a drop below the face 
value. Far from feeling depressed under the pressure of 
circumstances, the bosses of these enterprises blamed 


some comments in this connection, claiming that all 
the problems are caused by the tight money supply. | 
would like to seek his advice on whether it is acceptable 
for us to ease the money supply. What will be the 


A Nobel Prize winner in the United States published an 
article in December 1994 on Asia's secrets to attaining 
economic growth. According to him, economic growth 
mainly takes two forms: One is input in large amounts, 
and the other is the output per unit input. This is in keep- 
ing with the gist of the Fifth Plenary Session of the 14th 
CPC Central Committee. The first form relies on ex- 
pending the size of the iabor force, enhancing the work- 
ers’ educational level, and increasing capital input; the 
second form relies on the increase of unit input, which 
means a better economic policy, a higher management 
level, and greater technological progress. The remunera- 
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In today’s panel discussion of Shanghai deputies, Huang 

Jue, party secretary of Shanghai Municipal CPC Com- 

mittee, said making use of advances in science and tech- 

nology is the key to achieving a sustainable economic 
be aware development and enhancing the country’s 


housing _sive national strength. 


Funds Are the Nucleus of the Housing 
may 
funds 
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State Councilor Luo Gan joined in discussions by Henan 
deputies. He urged local officials to grapple with public 
security problems. 


“Serious criminal cases should be dealt with promptly 
and resolutely, and enough attention should be paid to 


ee of corporate reform 
The document says that branches and sub-branches at all 
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Between October 10 and November 10 last year, the 
bank injected 6.3 billion yuan ($759 million) worth of 
working capital loans into more than 300 large and 
medium enterprises in 50 major cities of the country. 


OW0803070996 Beijing XINHUA in English 
0632 GMT 8 Mar 96 


(FBIS Transcribed Text) Beijing, March 8 (XINHUA) 
— China produced 271.8 billion yuan-worth of indus- 
trial output in the first two months of this year, up 14.4 
percent over the same period of last year, according to 
& report issued today by the State Statistics Bureau. 


The state-owned enterprises and enterprises in which 
the state holds a controlling stake realized 159.3 billion 
yuan-worth of industrial output, 8.3 percent more than 
in the corresponding period last year, with the former 
witnessing an cight-percent growth in output. 


The report said that during the January-February period, 
China’s heavy industry realized an output value of 157.2 
billion yuan, a rise of 14.6 percent on an annual basis, 
while light industry realized a new output value of 114.6 
billion yuan, an increase of 14.2 percent. 


“Heavy industry accelerated its at almost 
the same speed as that of light industry,” said the report, 
“ending the leading position of light industry.” 


the two months, an increase of 14.4 percent on a yearly 
besis. 


Finance & Banking 


PRC: Shanghai Financial, Trade Status No Threat 
Te Heng Keag 

0W0703041296 Beijing XINHUA in English 

0255 GMT 7 Mar 96 

(FBIS Transcribed Text) Beijing, March 7 (XINHUA) 
— The establishmest of Shanghai as an international 


Whea a nation’s economy takes off, it is inevitable that 
a regional financial and trade center will emerge to cope 
with large, frequent flows of commodity and capital, Xu 
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PRC: Shenzhen SEZ Considers Opening B Shares 
to Natives 


OW0703211696 Beijing XINHUA in English 
1625 GMT 7 Mar 96 


(FBIS Transcribed Text) Beijing, March 7 (XINHUA) 
— The Shenzhen special economic zone (SEZ) is 
considering allowing individuals and enterprises to buy 
the B-class shares with foreign exchanges, a senior 
City official attending an ongoing National People’s 
Congress session said here today. 


Li Youwei, secretary of the city committee of the Com- 
munist Party of China, told XINHUA that Shenzhen is 
also thinking of establishing one or two Sino-foreign 
funds to introduce overseas capital to the domestic A- 
Class share market. 


A shares are denominated and traded in the local 
currency of yuan and currently open for domestic 
investors only. B shares are denominated in the US 
dollar but quoted in yuan and available only to overseas 
buyers. 


Li described the city’s financial market as “fairly 
sound”, saying that all local banks have been operating 
on pure commercial lines. 


There are 52 foreign-fund banks and bank offices in 
Shenzhen, with loans outstanding valued at 3.6 billion 
US dollars at the end of last year, according to Li. 


The booming city also plans to establish a securities 
company with a capitalization of more than one billion 
yuan, said Li, a member of the Preparatory Committee 
of the future Hong Kong Special Administrative Region. 


As China’s first SEZ, Sheazhen will continue to take 
the full advantage of neighbouring Hong Kong and live 
up to its role as a showcase of the country’s reform 
and opening policy and a testfield for socialist market 
economy reforms, Li said. 


He also said his city will work to lead and promote 
economic growth in the country’s interior and facilitate 
the return of Hong Kong to the motherland. 
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owned enterprises were 4.137 trillion yuan; if we count 
asects hanging on account, the enterprise debt rate is as 
high as 84 percent, 70 percent in loan debts. Calculated 
at the present interest rate level, even if the enterprise 
debt rate fell to SO percent, many enterprises still could 
not show a profit. This is explained by the fact that at 
least 30 percent of the debt is overload debt. At present, 
most estimates are that the volume of banks’ inefficient 
assets, that is dead accounts and bad accounts, total 
about 800 billion yuan, though some scholars put it at 
a higher figure. But regardless of how much it is, bad 
and dead accounts at banks and the overload debts of 
enterprises are two aspects of the same issue. 


This young scholar is also concerned that the deteriorat- 
ing bank debt relationship is manifested in a declining 
efficiency rating for enterprises and an increase in their 
debt load. He says that last year’s enterprise asset profit 
rate was around 6 to 7 percent, while the statistics from 
January to August of this year show that the enterprise 
profit rate dropped by 1.4 percent. Calculated on a base 
of 4 trillion in assets, enterprises decreased or lost over 
50 billion yuan. The bank interest rate rose nearly 2 
percent, while the loan debt rate for enterprises is 70 
percent. Obviously, every percent of increase means en- 
terprises must pay an extra 28 billion yuan in interest 
and 2 percent means 56 billion yuan. Added to the 56 
billion yuan loss from declining enterprise efficiency we 
mentioned earlier, the domestic economy will suffer a 
massive reduction of 112 billion yuan. 


The impact these huge enterprise losses will have on 
the domestic economy is something which cannot be 
ignored. Zh ou Tianyong believes the crisis will manifest 
chiefly as: One, if enterprise efficiency continues to 
decline this year and in the next few years, it could 
possibly eat up all the net enterprise assets, which would 
make the majority of state-owned enterprises no more 
than empty shells. Two, the enterprise debt overload 
will put massive pressure on banks. Estimates are that 
bad and dead accounts in banks will grow at a rate of 80 
to 100 billion yuan each year. If this continues, banks 
will go into bankruptcy. Zhou Tianyong emphasizes that 
in this sense, the issue of enterprise debt overload and 
the issue of the inefficient use of assets by banks are 
equally as important as agriculture and grain, and even 
more important if looked at from this angie. 


Don’t we have any proposals for dealing with such 


a few ideas for handling our current problems. 
One is that public financing assume the burden, that 
is, public financing takes on enterprise debt and public 
financing takes the debts to the bank. The problem with 


FBIS-Cill-96-067 
8 March 1996 


this method is that the | trillion yuan debt overload takes 
more than 200 billion yuan in interest. Given the curreat 
fiscal capacity, public financing cannot bear the 200 
billion yuan interest expense at all. Two is “converting 
stock,” which is converting enterprise 
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the “blood transfusion” method. This sort of method 
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There Must be a Focus on In-Depth Resolution of 
Enterprise and Bank Debt Contradiction 


The above analysis shows the shortcomings of the 
“blood transfusion” method. This way obviously cannot 
resolve the enterprise-bank debt matter. Actually, the 
key issue is the failure to see the in-depth contradiction 
between enterprise and bank debt. Zhou Tianyong points 
out that to fundamentally resolve the debt issue between 
eaterprises and banks, we must focus on resolving the 
in-depth contradiction behind this issue. 


The distribution pattern of our domestic income has 
brought about major changes among the state, enter- 
prises, and individuals, but the enterprise asset struc- 
ture and financing channels, the finance system, and the 
capital market's development and reform all lag behind. 
State-owned enterprises derive their capital from three 
channels: The state’s investment, bank savings deposits, 
and enterprises’ own capital. Right now, public finance 
is impotent, with the state having no ability to care for 
all of a state-owned enterprise’s investment (fixed as- 
sets, technology renovation capital, etc.), while the en- 
terprises’ heavy burden and excessively low efficiency 
limit them to depositors’ savings, growing at 670 billion 
yuan per year. The state has legally prohibited commer- 
cial banks from investing in enterprises, and only per- 
mits enterprises to borrow from banks. So under this 
structure, the single financing channel and the low level 


There is a contradiction between marketization of inter- 
est rates and the slow reaction of enterprises to adjust- 
ments in interest rate. This is the contradiction between 


olution to the debt problem and enterprises cannot bear 


that rising interest rates will help restrain demand and 
bank losses, Zhou Tianyong replied that loan 


low, banks will necessarily pay more interest to deposi- 
tors, increasing their expense and enterprise 
losses. In the end it will all be transplanted to the banks, 
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problems through enterprise asset restructuring, and we 
may summarize these as: auctioning property rights debt 
rights; converting debts to stock; merging enterprises; 
spreading out small enterprise debts as debt agreements 
between individuals and enterprises; converting debt 


‘fights to stock owner rights; implementing the joint 


stock system; raising funds from society and enterprises 
responsible for debt according to their share, etc. 
Last, we should note that the “self digestion” method 
is also an important means of resolving enterprise debt. 
Zhou Tianyong said that the “self digestion” method im- 
proves enterprise efficiency, that is, the asset profit rate. 
This is a complex matter. The fundamental way to future 
debt resolution lies in improving efficiency, whereas the 
efficiency matter involves the system. Therefore, the 
fundamental method of completely resolving the prob- 
lems of enterprise high debt burdens and bank inefficient 
assets lies in accelerating reform of problems such as the 

between administration and enterprise, the 
enterprise system, the banking and investment system, 
while perfecting enterprise management and improving 
enterprise efficiency. 


Foreign Trade & Investment 


PRC: Beijing Court Employs IPR Piracy Advisers 
OW0703161496 Beijing XINHUA in English 
1515 GMT 7 Mar 96 


{FBIS Transcribed Text) Beijing, March 7 (XINHUA) 
— The Beijing Higher People’s Court today announced 
that it has employed 21 leading law experts as intellec- 
tual property rights (IPR) advisors. 


The experts are mainly from universities and research 
institutes, such as the prestigious Chinese Academy of 
Social Sciences. 


This is believed to be the first time a Chinese court has 
taken this course of action. 


Sheng Liangang, President of the court, has asked his 
faculty members to listen to the opinion’s of the team 
of experts “in a serious manner” whenever they handle 
IPR cases. 


The court has seen a sharp increase in the number of 
IPR cases, according to Sheng. Between 1993 and 1995, 
it handled 764 IPR cases, exceeding the total number in 
the previous ten years. 

Cases involving infringements of copyright, trademarks 
and patents are very complicated in both legal and 
technological aspects. 

China, with a short history of copyright protection, 
therefore has to take advantage of the wisdom of high- 
level experts, Sheng explained. 


4. Large delivery service joint ventures; 


Of these nine projects involved 10 million or above. 


In addition, established foreign firms like Coca Cola and 
Kentucky Fried Chicken are optimistic about the future 
of Shanghai to the extent that they have increased their 
investment in the city by USS 46 million. 


Agriculture 


PRC: Ministry of Agriculture: Nation To Grow 
Mere Graia in 1996 
0W0703 144796 
1336 GMT 7 Mar 


{PBIS Transcribed Text) Beijing, March 7 (XINHUA) 
— The area devoted to grain growing in China will 
top 110 million hectares this year. To casure a bumper 
harvest Chinese farmers have now started the busy task 


of spring ploughing. 


XINHUA in English 
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The country plans to grow 29.7 million ha of winter 
grain, 400,000 ha more than last year, and more than 
6.5 millioa ha of winter rape, almost the same as 1995, 


OW0703142496 Beijing XINHUA in English 
0926 GMT 7 Mar 96 


(FBIS Transcribed Text} Beijing, March 7 (XINHUA) 
— China this year will raise state grain procurement 
prices by 20 percent to help unleash farmers’ enthusiasm 
for grain production, Minister of Agriculture Liu Jiang 
announced here today. 


Speaking to Chinese and foreign reporters, Liu said the 
possible impact ./ ihe proposed price hikes has been 


Enabling farmers under the poverty line to have enough 
to eat and wear is one of two major tasks set for the 


new five-year plan starting this year, he said. 


The other task, Liu said, is to ensure stable increases in 
the annual output of grain, cotton, oil and other major 
Crops. 


To accomplish the tasks, Liu promised that funding for 
agriculture will be guaranteed. 


Despite serious natural disasters last year, China scored 
a record grain harvest of 465 million tons and the 
average per Capita income of its farmers rose by 5.3 
perceat. 

the 


Liu said the goverament will promote the application 
of 10 key farming techniques and introduce 1,000 from 
other countries in the next five years w raise from 35 
perceat to 50 perceat the contribution rate to agricultural 
growth by advances in science and technology. 


He estimated China's demand for grain at 600 million 
tons in the year 2030 whea the Chinese population peaks 
a 1.6 billion. He said he is “very confident” that the 
demand will be met so long as China can increase its 
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grain output by four billion kg annually, or less than To beef up the momentum the provincial 
one percent on a yearly basis. has increased loans to sup- 
According to the minister, China's average snaual port cultivation of land so that a good harvest is ensured 
increase of grain production has beea eight billion kg. Loans for this amounted to 3.361 billion yuan 
or theee percent on 2 yearly basis, in the past 46 years. Gibens ties bien US dalien), up ever 40 percent fom 
. last year. Government finance 
Guns wl ot pepsin wctedoae pais wade, clei have leo rsd put nko the agcunra 
he said. . 
This year Henan started the spring plowing program 
aia: carlier than last year. Aad crops like wheat, a Chinese 
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the ead of Pebruary, up 11 percent over the figure 
the same period of last year. 


is short of arable lands, the coastal province 


of Ge 


staple, and rape have been fertilized. 


Data provided by departments in charge of agriculture 
show that the total acreage of crops stands at 133 million 
mu (about 8.7 million ha) this spring, up 1.184 million 
mu from last spring. The acreage of rape and vegetables 
are 4.51 million mu and 10.326 million mu, up 400,000 
mu and 1.215 million mu, respectively. 


Henan now has 83.28 million kg of maize, six million 
kg of hybrid rice and 43.5 million kg of cotton. 


A survey conducted by the agricultural departments 
among 12,000 rural households in 25 counties indicated 


that 90 percent of the farmers have purchased adequate 
fertilizer. 


Facing a looming drought, the province has dispatched 
18 work teams to 17 cities and prefectures. 


PRC: Guangdong Official Denies Farmers To Sell 
Laad-Use Right 

OW0803152596 Beijing XINHUA in English 

1241 GMT 8 Mar 96 


(FBIS Transcribed Text) Guangzhou, March 8 (XIN- 
HUA) — A land official in south China’s Guangdong 
Proviace has refuted the claim that farmers there will 


rights in the rural areas is an important 
of land management,” he said. 
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not meet the needs of the market system and moderniza- 
tion of the national economy. The new grain problems 
are far more widespread and run far deeper than before. 
Clarification of the complexity and difficulty of these 


be used by collectively-owned economic organizations 2. Sticking Points in Reform 
residences for farmers Such farmland can only be used (1) How To Avoid an Outflow of Grain Resources 
with government approval and is not allowed to be During the Middle Stage of Industrialization 
transfered; 


Third, when town- or village-level collectively-owned —_less supply of manpower, land and money are the main 
Organizations are to use land for setting up industrial = factors affecting grain production. Six of the indica- 
or business enterprises, the land can only flow or be tors in the Qiannali and Saierkun 10 indicator system 
transfered on the market after it has been turned into _for estimating China's level of economic development, 
namely savings, investment, private consumption, in- 
dustrial structure, primary products and industrial man- 
ufactures trade, and health indicators reach or exceed a 
per capita GNP of $1,000. When they enter the zone be- 
tween $800 and $2,000, economic growth incontestably 
is in the middle stage of industrialization. 


Our analysis of five industrialized countries during this 
Stage, namely, the United States, the UK, France, Ger- 
many, and Japan, shows that during industrialization, 
agriculture (mostly grain) exhibited a trend toward stag- 
nation or even contraction in every case. Nor can China 
easily escape this trend completely. However, China's 
situation suggests that it has to strive to avoid this trend 
to a very great extent. This is because, first, China's pop- 
ulation is too large and its grain consumption too great 
to make up a shortfall easily through international mar- 
ket imports. Second, China’s industrialization is pos- 
sible only through the accumulations realized from the 
development of domestic agriculture. It has no resources 
abroad that it can use and, for various reasons, the im- 
portation of foreign capital is also very limited. There- 
fore, China cannot afford a stagnation, much less a con- 
traction of grain production. 
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in the way of protecting grain This contradiction 
is the first problem that reform of China's grain policy 


(2) How Te Raise the Grain Output Labor Produc- 


A Chinese peasant houschold has less than 0.6 hectares 
of land to farm. This is a classic small scale agricultural 
economy characterized by “small scale, high costs, and 
low returns.” The competitiveness of agriculture on this 
scale cannot be mentioned ever in the same day as the 
scores or hundreds of hectare agriculture of every farm 
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f 


producing areas, but this is limited only to grain buying 
areas in which the grain shortfall is very great. Purther- 


(4) How To Build a Grain 


output grows af the same time, the percentage of the 
agricultural population declining to 45 percent, and 
with no increase at all in prices of industrial goods, 
in order for per capita carnings in agriculture and in 
industries other than agriculture to be equal, grain prices 
will have to increase nearly fivefold (even higher than 
grain prices in Japan today). Obviously, this is not 
possible. Purthermore, the most fundamental problem 
report may contain copyrighted 

is without of 


» Monopolize mains a thorny problems that may well continue into 
ase efficient, the next century. 


Organization 


(S) How To Deal With the Impact on Grain Markets 
of China’s Entry Into the World Trade 


, but prob- 
eg (WTO} 


lems concerning their mass character and the democratic 


the “high priced agriculture” stage long 


Statistics for the first half of 1995 show that 
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coupons, but some residents frequently do not buy the 
restricted price grain to which they are entitled, or they 
do not like the restricted price grain, so illegal deal- 
ings in ration books (or coupons) occur. In this process, 
both consumers and private grain dealers make a profit, 
but government-owned grain shops lose. Fixed procure- 
ment grain is sold as negotiated price grain, and a local 
fiscal subsidy can be obtained. (2) In most cases, the 
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range is between 25 billion to 50 billion kilograms. (it 
is currently 11.1 kilograms). The advantages of this pro- 
posal are as follows: (1) the state can obtain a substan- 
tial amount of grain regularly and without paying for it; 
(2) the exchange relationship between government and 
the peasants would be greatly simplified, a great sav- 
ing of supervision Costs realized. The problems are: (1) 
the peasants tax burdens will increase (with the cancel- 
lation of fixed procurement, the peasants will not nec- 
essafily obtain a commensuraic benefit from deregula- 
tion of grain prices); (2) once set, the amount of tax to 
be paid cannot be readily changed regularly. However, 
fluctuations in grain output from one year to another 
are substantial, but the government cannot readily regu- 
late these fluctuations through taxation; (3) collection of 
taxes in kind is detrimental to peasant readjustment and 
Optimization of the agricultural structure in some areas. 


The above ideas form a plan for future reform of 
the grain procurement and marketing system that offer 
choices, but if this plan is selected, it is recommended 
that the agricultural tax be set at 25 billion kilograms 
{an amount equal to the present special grain reserve). 


(3) Government Controlling Only the Inflow and 
Outflow of Special Reserve Grain for Market Reg- 
ulation, Procurement, and Marketing of All the Re- 
mainder Being Deregulated 

China's special grain reserve is maintained ai between 
25 billion and 40 billion kilograms. This is a very large 
reserve. The writer feels that maintenance of a grain 
reserve of between 20 billion and 25 billion kilograms 
is enough. This is because, first, the approximately 300 
million tons of grain that China's 900 million peasants 
consume peasant households keep on hand for their 
own use. The government does not need to provide 
a reserve for them. Second, in most grain producing 


since founding of the people's republic, the normal 
fluctuation in average grain output has usually been no 
more than between i0 billion and 15 billion kilograms. 


for a country is 5 percent. In China, this translates into 
approximately 22.5 billion kilograms of grain. However, 
in view of the vast size of China, and the extreme 
unevenness in supply and demand for grain between 
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East Region 
PRC: ‘Cooperating’ in International 


0W0603134396 Beijing XINHUA in English 
0823 GMT 6 Mar 96 


(FBIS Transcribed Text) Nanjing, Marsch 6 (XINHUA) 
— East China’s Jiangsu Province has cooperated with 
more than 30 countries and regions in scientific devel- 
opmeat by the end of last year, and promoted its inter- 
national economic cooperation. 


The province is now cooperating with expert organiza- 
tions in over a dozen countries and runs more than 100 
training classes, scientific exhibitions and other kinds of 
scientific exchanges overseas each year. 


The province has carried out projects in hi-tech fields 
such as software mobile satellite telecom- 
munications and with the State of New 
York in the U.S. and the Province of Ontario in Canada. 


Already some projects covering electronic information, 
biological techniques, new energy and environmental 
and other fields have already started. 

The provincial Science and Technology Committee 


has sent scientific observation teams to Brazil, Peru, 
Ecuador and other South American 


from exports. 
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FBIS-CHI-96-047 
= March 1996 


Of these projects invested by Hong Kong business 
entities, 1,050 were joint ventures with total investment 
of US$ 4.705 billion, of which contracted US$ 2.525 
billion were from Hong Kong. 


Co-operative projects numbers: 91 with investment of 
US$ 1.59 billion, of which US$ 666 million were 


Hong Kong businessmen wholly funded 523 projects 
with an injection of US$ 1.422 billion. They agreed to 
pour US$ 169 million into 11 incorporated enterprises 
in the Zone whose investment would total US$ 4.81 


Although Hong Kong investment presently takes the 
in the Pudong New Zone, investors from Japan, 


OW0503153796 Shanghai JIEFANG RIBAO 
in Chinese 15 Feb 96 pl 


Civilization — Huang Ju Sets Five Requirements, and 
Chen Zhili Makes Arrangements for This Year's Work) 


(FBIS Translated Text) Shanghai held a propaganda 
work meeting yesterday. At the meeting, Huang Ju, sec- 
retary of the municipal party committee, set five require- 
ments for carrying out this year’s tasks in propaganda 
and ideological work. He stressed: Party committees at 
various levels should bring the political advantages of 
the party's propaganda and ideological work into full 
play. They should greet the convening of the Sixth Ple- 
nary Session of the party’s 14th Central Committee with 
outstanding achievements to be made in propaganda and 
ideological work and in the building of spiritual civiliza- 
tion and contribute to implementing Shanghai's grand 
trans-century blueprint. 


Huang Ju then pointed out: The recent national con- 
ference of propaganda department directors profoundly 
expounded the special status and role of propaganda 
and ideological work in achieving great transcentury 
goals. That exposition is of immediate and long-term 
significance. We should do propaganda and ideological 
work according to Shanghai's actual conditions. First, 
to effectively do propaganda and ideological work at 
present, we should seize the opportune time to unify our 
thinking and understanding and clearly understand our 
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Zhang, 53, a graduate from Nanjing Polytechnic Col- 
lege, had been the port city’s Communist Party Com- 
mittee deputy secretary, executive deputy mayor and 
acting mayor 

Zhang has a wide expericace in power industry man- 
agemert as well as a unique understanding of port and 


(FBIS Transcribed Text) Beijing, March 4 (XINHUA) 
— South China’s Guangdong Province is expected to 
increase its 1980 GDP eight folds by the end of the 
ceatury and to realize modernization by the year 2010, 
said Lu Ruihua, governor of the province. 


The province will concentrate on effecting a shift in its 
economic structure and economic growth mode. 


“This way, it is possible for Guangdong to maintain an 
anaual growth rate of 12.9 percent from 1991 to 2010,” 
he said. 


By the year 2010, the province is expected to have a 
GDP of 1,600 billion yuan, or 20,000 yuan per capita. 


Shea Zhiquaa, a woman teacher a Zhejiang University, y-appoimted governor promised special 

made outstanding contributions to research and teaching duemmte tomiied haat on ead nae 

in the field of high polymer study. and combatting corruption while accelerating economic 

She was selected one of the top ten outstanding women development. 

ia the province, and was chosen as an academician by 

the Chinese Academy of Sciences. Lu said Guangdong will promote bilateral economic 
development between Guangdong and regions 

The sumber of career women is increasing rapidly, in iaterior China under the unified leadership of the 

while women are playing more important roles in social central government and help central and western regions 

progress and economic development in the region. achieve prosperity. 


PRC: Ningbo City Elects Zhang Weiwen New 
OW05S03 152696 XINHUA in English the governor said China's resumption of sovereignty 
1237 GMT $ Mer 


(FBIS Transcribed Text) Ningbo, March 5 (XINHUA) expected to come into Guangdong from Hong Kong as 
-— Zhang Weiwen was elected today as the mayor of the two sides and complement each other, 
Niagbo ia East China's Zhejiang Proviace at a _ihe said. 
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well as an office. With a handling capacity of 400,000 
tonnes, the port of Shanwei is well-equipped and among 
the most efficient ports of east Guangdong. 


{FBIS Transcribed Text] Guangzhou, March 5 (CNS) 
— The "1995 National Economic and Social Develop- 
meat Statistics Communique of Guangdong Statistical 
Bureau” issued today shows that last year the per capita 


23.7 perceat up in gross terms. 


employed urban labourers reached 2.0597 million, an 
increase of 315,000. The number of workers in 
caterprises increased by 834,000 to 11 million. In the 
the number workers in private enterprises 
and self-employed labourers increased by 124,000 to 
1.69 million. At the end of last year, the unemploymeat 
rate was 2.09 percent with 240,000 being unemployed. 


PRC: Guangdong Governor on Crackdown on 
Tegal Fees 

OW0503122296 Beijing XINHUA in English 
0658 GMT S Mar 96 


(FBIS Transcribed Text] Guangzhou, March 5 (XIN- 
HUA) — South China’s Guangdong Province, a leader 
in China’s reforms and opening-up, is set to intensify 
its crackdown on arbitrary quotas and service charges 
this year, according to a senior provincial official. 


Lu Ruihua, governor of the province, made the remarks 
at the recent Sixth Plenary Session of the provincial 
Commission for Discipline Inspection. 


In the governor's words, "Collection of illicit fees. 
which endangers the investment environment of the 
province, should be effectively curbed within the year, 
in a move to ensure a sustained and healthy development 
of the province’s economy.” 


"Governments at all levels,” he added, “should acknowl- 
edge that the effective control of arbitrary quotas and 
service charges is of great importance and officials will 
be held responsible for things that result from their ne- 
giecting their duties.” 


Lu also noted that the province is to set up complaint 


boxes and complaint lines, in an attempt to strengthen 
the control. 


PRC: Officials Report on Growth of Guangxi’s 
Economy 


0W0703211396 Beijing XINHUA in English 
0804 GMT 7 Mar 96 


(FBIS Transcribed Text] Nanning, March 7 (XIN- 
HUA) — The Guangxi Zhuang Autonomous Region in 
south China is catching up with economically booming 
provinces. 


The regional gross domestic product (GDP) went up at 
an average annual rate of 16.9 percent during the 1991- 
1995 period, rising from 20th place in the country to 
1Sth place, and its per capita GDP jumped from 2%h 
place to 15th place, according to local officials. 


The multi-ethnic region is located in south China's karst 
area, with adverse natural conditions. 
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Henan People 


SKO603055096. Zhengzhou 's Radio 
Network in Mandarin 2300 GMT ! Mar 96 


(Station commentary: "Realistically Strengthen Leader- 


ship and Deopea the Struggle Against Corruption") 


(FBIS Translated Excerpt) The Second Plenary Session 
of the Provincial Discipline Inspection Commission 
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PRC: Henan Secretary on Example of Kaifeng 
Industrial Reform 


SK0503221096 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 2 Mar 96 


(FBIS Translated Excerpt) Last June arid December, Li 
Changchun, secretary of the provincial party committee, 
went to Kaifeng on two occasions to conduct investiga- 
tions and studies. Recently, he presented an investiga- 
tion report on the provincial party committee’s project 
on reso: 


; if theve is a failuse to resolve these problems, meant of the modern enterprise system, the city has im- 


very hard to enhance the morale of cadres and plemented the shareholding system and the sharchold- 


to mobilize the enthusiasm of workers; and to accel- ing cooperative system and has, through leasing, created 


development and change backwardness, the most _state- or collective-owned enterprises run by the people. 
fundamental thing is to [words indistinct]. Approaching (passage omitted) 


industrial posed as a state official to swindle and bluff, and to 


enterprises and has organized six enterprise groups of steal, spy, and sell off the state's secrets and illegally 
a telatively large scale. Together with some other key provide them to foreign organizations. 


of te owners. 
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” is the support from international anti-China 


[dao you 6670 0645). 
elements. Coinciding with some of Li Denghui's opin- 


Similar to Li Denghui’s case, what is hiding behind 


of the Taiwan people, and tie up the Taiwan people on 


that “Over the the "Taiwan Independence” war chariot will surely lead 


the peace of the Taiwan Straits as weil as the welfare 


elements, betray the country for “independence,” scarify 


Peng Mingmin, an arrogant advocator of “Taiwan Inde- 
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that is, a choice between Taiwan independence and its 
being incorporated.” He also tried to frighten peaple on 
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PRC MEDIA ON TAIWAN AFFAIRS 


FBIS-CHI-96-647 
8 March 1996 


No matter who the person is, if he secks the “Inde- 
peadence of Taiwan” at a cost of peace in the Taiwan 
Straits, as well as the happiness of the Taiwan people, 
he will take the road to his doom, the article concluded. 


PRC: Farming Minister: Beijing Backs Exchanges 
With Taipei 

0W0703201596 Beijing ZHONGGUO XINWEN SHE 
in English 0356 GMT 7 Mar 96 


(FBIS Transcribed Text) Beijing, March 7 (CNS) — 
China is highly supportive of unofficial agricultural 
between Taiwan and the mainland. Such of 
co-operation will be in fact beneficial to both sides, 
Chinese Minster of Agriculture Liu Jiang said today. 


Agricultural co-operation across the Straits is a main 
element in cross-strait relations. Since 1988, over 30 
, economic aad trading seminars 


Mr. Liu said that it was a long held wish that bilateral 


import and export ties especially in agriculture, be 
expanded. Cross-strait exchanges should not be limited 


following U.S. Defense Secretary 

Perry's at a public hearing of the 

China had made a very bad mistake on their 
impact area so near to Taiwan,” 
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Axworthy said Canada’s position all along was 
best way to resolve these tensions is through 
discussion, to adhere to the rules of law and to 
for any kind of international resolution.” 


thing we nced is a heightening of tension 
use of any kind of military force,” he added. 


Torosto, Canada’s Secretary of State for Asia-Pacfic 
Chas also expressed Canada’s willingness to 
mediate between Taiwan and China. 
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8 March 1996 


Canada has vital interests in both Taiwan and China, in 
terms of trade and investment relations and human and 
cultural exchanges. 


Taiwan: National Defense Spokesman Confirms 
Missiles Fired 

0W0703224096 Taipei China Broadcasting 
Corporation News Network in Mandarin 

2200 GMT 7 Mar 96 


(From the “News” program] 


(FBIS Translated Text} A military spokesman of the 
Ministry of National Defense has confirmed today [8 
March] that the Chinese communists have fired two 
surface-to-surface missiles this morning. One missile 
landed in the target area about 44 nautical miles west 
of Kaohsiung, while the other landed in the target 
area east of Keelung. According to a preliminary 
analysis, the missiles are M-9 missiles developed and 
manufactured by the Chinese communists. The Ministry 
said as the Chinese communists will [words indistinct] 
continue their test-firing of missiles, the Nationalist 
Army is closely monitoring the movements of the 
Chinese Communist troops. 


This news was officially announced after confirmation 
by the Ministry of National Defense. 


According to the ministry, {largely unmonitorable pas- 
sage On characteristics of M-9 missiles]. 


Taiwan: Further on Ministry Confirmation of 
Missile Tests 


0W0803002396 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 7 Mar 96 


[From the "Hookup" program] 


[FBIS Translated Text] A military spokesman from the 
Ministry of National Defense confirmed that the Chinese 
Communists have fired two surface-to-surface missiles 
this morning. One missile landed in the target area about 
44 nautical miles west of Kaohsiung, while the other 
landed in the target area east of Keelung. According 
to preliminary analysis, the missiles are M-9 missiles 

and manufactured by the Chinese Commu- 
nists. The Ministry said as the Chinese Communists will 
[words indistinct] continue their test-firing of missiles, 
the Nationalist Army is closely monitoring the move- 
ments of the Chinese Communist troops. 


News relating to the test-firing of missiles by the Chi- 
nese Communists will be announced at an appropriate 
time after confirmation, said the ministry. 


telemetric warheads [yao ce dan}, which are also known 
as dummy warheads [ya dan). The ministry guessed that 
the two M-9 missiles of the Chinese Communists that 
landed in the target area about 44 nautical miles west 
of Kaohsiung and in the target area east of Keelung are 


However, the military spokesman stressed that the Min- 
istry of Defense had been closely monitoring the mis- 
sile test announced by the Chinese Communists, adding 
that if there is further information, the Ministry will take 
the initiative to announce related news promptly to the 
public under the principle that national security is not 
violated. 


Taiwan: Defense Ministry Confirms Third Missile 


i 


OW0803040196 Taipei China Broadcasting 
News Network in Maadarin 
0200 GMT 8 Mar 96 


[From the “News” program] 


(FBIS Translated Text) (Announcer) The Chinese Com- 
munists fired two guided missiles this morning. We 
have just received the following news — a third mis- 
sile has been confirmed to have landed in the sea area 
south of Kaohsiung. Now we are going to link up with 
Kaohsiung-based CBC reporter Li Chai-lung to ask him 
to tell us about the latest situation. Chai-lung: 


{Li} Okay. Although the Ministry of National Defense 
has confirmed that the third missile fired by the Chi- 
nese Communists landed in an area off the coast of 

the Kaohsiung Harbor Administration's sig- 
nal tower and other units concerned are still not aware of 
it and they are continuing their investigation. Therefore. 
as of now, the Taibua liner, a passenger ship between 
Kaohsiung and Penghu, is about to set sail for Penghu as 
scheduled. According to statistics compiled by company 
officials, the number of passengers planning to take the 
Taihua liner to Penghu has not decreased significantly. 
The situation is the same with regard to the Kinmen ex- 
press liner and freighters. What has been affected is the 
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fishing industry because the sea areas affected by the 
Chinese Communists’ missile tests are offshore waters 
where fishing boats from Kaohsiung City fish. Some 
fishing boats still have gone out in order to make a liv- 
ing, while others remain in the harbor. Moreover, the ex- 
plosion of missiles will certainly destroy some undersea 
resources. Therefore, fishermen here are very indignant 
about the missile tests by the Chinese communists. De- 
spite the tests, customs patrol boats have continued their 
duties at sea. Personnel on the boats have said that ev- 
erything is calm within the area covered by their patrols, 
adding that they have not seen any Chinese Communist 
observation ships in the area, only some domestic ships 
from Taiwan. 


[Announcer] Oh, you just said that this missile has been 
fired by the Chinese Communists, but people on our side 
still do not know about it and that it has not yet been 
confirmed. 


{Li) Yes, although the Kaohsiung Harbor Administra- 
tion has conducted an investigation, it cannot confirm 
that the mis iile landed in an area off the coast of Kaoh- 
siung City. 


Taiwan: Shanxi, Fujian Bases ‘Responsible’ for 
Exercise 


OW0803063296 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0430 GMT 8 Mar 96 


[From the “Hookup” program] 

[FBIS Translated Text) According to reliable sources, 
missile exercises were carried out by the Chinese Com- 
munists near Taiwan early this morning, and the Com- 
munist side was surprised at the ROC's ability to 
quickly monitor the incoming missiles. Beginning carly 
this morning, the armed forces of the Chinese Com- 
munists began missile exercises in the target areas near 
both the northern and southern parts of Taiwan Island. 
As of noon three missiles were launched. According to 
reliable evidence, one of the missiles was launched from 
Fujian. The sources did not disclose the exact target spot 
of the missile launched from Fujian. 

It is learned that the Chinese Cemmunists launched their 
second missile at 0120 [1720 GMY 7 March] local time. 
The ROC Defense Ministry released news about the 
missile at 0125 local time. The Communists were sur- 
prised at our ability in rapidly monitoring their mis- 
siles. The sources pointed out that after the ROC armed 
forces acquired U.S.-made AWACS [airborne warning 
and control system] planes, the Chinese Communists 
were interested in the actual functions of the planes, 
and the current missile tests might be aimed at testing 
this side's response Capacity. 


is prohibited without permission of the copyright owners 
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by Mr. Li, but they will still give the warnings to Tai- 
will sot really use force against Taiwan.”) 


(From the “News” program) 


land Affairs Council (MAC) under the Executive Yuan 
has issued a solemn statement denouncing the Chinese 
Communists for carrying out missile tests while ignor 
ing strong protests by our government and people, as 
well as serious concerss from the international commv- 
nity. The statement said that the Chinese Communist 
authorities shall bear responsibility for all consequences 
arising from this. Following is a report by Huang Hsio- 
ching: 

(Begin recording) [Huang) Ia response to the Chinese 
Communists’ missile tests, the MAC held a news 
conference a noon today at which spokesman Kao 


Kung-lien issued a solemn statement. The MAC pointed 
out that it once again lodged a solemn protest against 
and expressed its denunciation of the irresponsible move 
by the Chinese Communists, adding that the Chinese 
Commuaist authorities shall be held responsible for all 
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This has seriously damaged cross-strait relations. Kao 


the two sides of the strait and made it more difficult for 
national reunification. At the same time, their moves 
have further posed a threat to peace aad stability in the 
Asia-Pacific area. [end recording) 


In the statement, the MAC also pointed out that our 
side has completed all preparations to cope with the 
Chinese Communists’ military exercises. The National 
Anny has completed deployment and preparations to 
face their provocations and armed invasion. 


Taiwan: Li Asks Taiwan To ‘Stand United’ Agninst 
PRC Threat 


0W0803013296 Taipei CNA in English 
0118 GMT 8 Mar 96 


(By Sofia Lu) 


(FBIS transcribed Text) Taipei, March 7 (CNA) — 
President Lie Teng-hui on Thursday [7 march) again 
urged Taiwan residents to remain calm and stand united 
in the face of Beijing’s military threat. 


Li’s call came one day before Mainland China begins a 
new round of surface-to-surface missile tests perilously 
close to Taiwan — an apparent attempt to influence 
Taiwan's first-c~:: direct presidential election. 


"The March 8-15 missile tests are intended to see if we 
have courage or not,” Li told supporters at a rally in the 
northeastern city of Ilan, where he was 

for the March 23 election. "We should 
unify and show Communist Chinese leaders that Taiwan 
won't bow to military intimidation.” 


Li said people should not be afraid of the missiles the 
People’s Liberation Army will fire into two sea areas 
just off Taiwan's coast, because the missiles will not 
Carry warheads. 


Li said the upcoming presidential election will be a his- 
toric event in Chinese history. "We must carry it out 
smoothly, as the whole world is watching its proceed- 
ing,” Li said, adding that the ROC [Republic of China) 
Government's determination to promote democracy will 
not be imperiled by Beijing's sabcr-rattling. 

Li said he hopes Mainland China could follow Taiwan 
in implementing democracy to pave the way for even- 
tual peaceful reunification of the two sides of the Taiwan 
strait. 


Taiwan: Premier Calis PRC Missile Drill 
‘irresponsible’ 

OW0803103496 Hong Kong AFP in English 
1006 GMT 8 Mar 96 


(FBIS Transcribed Text} Taipei, March 8 (APP) —- Tai- 
wanese Premier Lien Chan on Priday (8 March] at- 


day. ht is the fourth round of major maneuvers near the 
nationalist island since July. 


of the 


OW0803154396 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1120 GMT 8 Mar 96 


(FBIS Translated Text) National Defense Minister Chi- 


military maneuvers. The Ministry of National Defense 
will respond i= accordance with the stipulations con- 


cerning wart, fations, and there is no specific time 
for counterattack. Here is a report by Hsiang Ching-wei: 


(Begin recording) (Hsiang) National Defense Minister 
Chiang Chung-ling said on 8 March: The Chinese 


Communist missiles hit the target areas and did not fly 
over Taiwan. (Words indistinct] the splashdown sites, 
we handle it in a confidential way. Minister Chiang 
Chung-ling said: There is no specific time for our troops 
to counterattack. If the missiles land in our territorial 
waters, we will strike back. According to the stipulations 
concerning war preparations, even if we counterattack, 
this does not necessarily mean the outbreak of war [ji 
shi fan zhi ye bu yi ding dai biao zhan zheng de bao 
fa). 


(Chiang) (Words indistinct} asked me if there is specific 
tim: ‘or counterattack, I said no. If the missiles land 
©. ! territorial waters, we will strike back. Striking 
bac. does not mean there is a specific time [for a 
counterattack]. We will (words indistinct] according 
to the situation. We have drawn up the stipulations 
concerning war preparations. 


(Hsiang) Minister Chiang Chung-ling said: After the 
Current miscile exercises, the Chincse Communists will 
conduct sca-air exercises in the Dongshan and Pingtan 
area, and this wil! present a crisis to Taiwan's offshore 
islands. If the Chinese Communists take the opporwunity 
of exercises to carry oul provocations, the military will 
respond in a reasonable and restrained way (li zhi ke zhi 
de tai du} and will deal head-on biows [ying tou tong 
ji] to any armed invasion (wu li jin fan}. 


TAIWAN 8 March 1996 
by China Broadcasting Corpo- Taiwan: Further on SEF Protest to ARATS on 
ration reporter Hsiang Ching-wei from the Legislative Missile Tests 
OW0803102096 Taipei CNA in English 

Taiwan: How Li-te Urges Public Not To Panic Over 74 OMT 8 Mar 
Missile Test [By Onia Au) 
OW0803114396 Taipei China Broadcasting (FBIS Transcribed Text] Taipei, March 8 (CNA) — 
a The semi-official Straits Exchange Pundation (SEF) on 


(FBIS Translated Text} On the first day of Communist 
China’s missile test, Vice Premier Hsu Li-te of the 


situation, and the public did not need to panic and should 
trust the governmeat’s ability to cope with the situation. 


Hsu Li-te said on the morning of 8 March that the 
purpose of Communist China’s missile test is to hinder 
ROC’s presidential election, and that everybody knew 
this very weil. He stressed: Facing this situation, the 
most important thing at this moment is to unite together, 
be rational, and strengthen our psychological defense, 
and we should not create chaos among ourselves. 


The Executive Yuan this morning did not hold a meeting 
particularly for the event. Secretary General Chao Shou- 
po stressed that, if necessary, the government would 
hold meetings anytime to cope with the situation. Hsu 
Li-te said the Executive Yuan’s ad hoc decision-*ieking 
group this afternoon would discuss the situatiow and 
exchange views with the Legislative Yuan and its group 
for coping with the cross-strait situation. 


Taiwan: SEF Lodges ‘Stern Protest’ Against 
Missile Test 

OW0803075496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0500 GMT 8 Mar 96 


{[FBIS Translated Text} On 8 March, the Straits Ex- 
change Foundation (SEF) officially sent a letter to the 
Chinese Communist Association for Relations Across 
the Taiwan Strait [ARATS) protesting the Chinese 
Communist military exercise. 

In the letter, the SEF says: According to reports by the 
Chinese Communists’ XINHUA NEWS AGENCY, the 
Chinese Communists will test-fire missiles in the waters 
north and southwest of Taiwan from 8 to 15 March. We 
lodge a stern protest [yan zheng di kang yi) against this 
and demand that the Chinese Communists immediately 
stop this dangerous act; otherwise, they will be held 
responsible for all the consequences. 


Friday (8 March) faxed a message to its Mainland 
Chinese counterpart demanding an immediate halt to the 
People’s Liberation Army (PLA) missile tests in waters 
near Taiwan. 

"We protest XINHUA NEWS AGENCY ’s report that 
the PLA will conduct missile firings off northeast and 
southwest Taiwan coasts from March 8 through March 
15," the SEF said in its letter to Beijing's Association 
for Relations Across the Taiwan Strait (ARATS). 

"We ask you to stop this kind of dangerous actions im- 
mediately. Otherwise, you must bear full responsibility 
for the grave consequences of such acts,” the SEF said. 


The SEF and the ARATS ar= quasi-official intermediary 
bodies founded by their respective governments to 
handle cross-strait exchanges in the absence of official 
contact . 


The SEF was authorized by the cabinet-level Mainland 
Affairs Council to send the letter to the ARATS after the 
Ministry of National Defense confirmed that the [words 
indistinct] Red three unarmed M-9 surface-to-surface 
missiles into the two Beijing-set target areas off Taiwan 
early Friday morning. 


Taiwan: Council of Agriculture Comments on 
Missile Tests 

OW0803114996 Taipei China Broadcasting 
Corporahon News Network in Mandarin 

0700 GMT 8 Mar 96 


(From the “Hookup” program] 

(FBIS Translated Text] The Council of Agriculture of 
the Executive Yuan pointed out today: The missiles fired 
today by the Chinese Communists are dummies without 
warheads. They cannot explode and will thus bring no 
harm to fishery resources. The chance of accidently 
being hit is also next to nothing. If by chance someone 
was unlucky enough to be hit, the Council of Agriculture 
would provide assistance according to relief procedures 
set up to cope with natural disasters. 

Fisheries Section Chief (Chen Chien-shou) stated: The 
waters where the Chinese Communists are currently 
conducting missile exercises are 1,000 meters or so 
deep. Because they are not our main fishery prounds 


the exercises will not have a great impact on fishing 
operations. Moreover, fishing boats earlier were advised 
to fish in other areas. The relatively great impact, if any, 
on the fisherman, is psychological. 


(Chea Chien-shou) pointed out: The areas involved in 
the two exercises conducted by the Chinese Communists 
last year were twice as large as the current ones or 
larger. The fishermen cooperated well in their operations 
ne ne ee cannes Sous, SS Beme 

of fishing vessels being hit by missiles is only one in 
four thousand. If any fishing boats are hit, the Council of 
Agriculture will consider providing assistance following 
established relief procedures set up to cope witli natural 
disasters. 


Tabwan: Taipei’s DPP Mayor Condemns PRC 
Missile Drill 


0W0803091596 Hong Kong AFP in English 
0854 GMT 8 Mar 96 


(FBIS Transcribed Text) Taipei, March 8 (AFP) — 
Taipei's Mayor Chen Shui-bian, of the Democratic Pro- 
gressive Pasty (DPP) on Friday (8 March) condemned 
China’s missile drill and said it would fail to sway peo- 
ple when they vote for a new president. 

"We condems. China for staging this semi-invasive, 
semi-blockading missile exercise,” Chen said. 

Three M-9 surface-to-surface missiles carrying dummy 
heads landed in splashdown zones near Taiwan's north- 
eastern and southwestern tips on Friday, part of a week- 
long drill to March 13. 


One fell off the northern port of Keelung and the 
other two splashed into the sea off the southern port 
of Kaohsiung. 


"It proves hostility between the two sides has not 
eased and that China is the only enemy threatening our 
country’s survival,” Chen said. 

Military intimidation cannot stop people deciding their 
future in the island's first presidential elections on 
March 23. and their efforts to sway the vote can only 
be futile, he added. 


Anilysts have said China is hoping voters will identify 
the ruling Kuomintang presidential candidate, president 
Li Teng-hui, as the source of the increased cross-strait 
tension, and vote for more Beijing-friendly candidates. 
Beijing says Li is leading a covert campaign for Taiwan 
independence, a move it says would lead to an invasion. 


The missile-firing is China’s fourth major maneuver on 
Taiwan's doorstep since Lee [Li] visited the United 
States last June, a trip Beijing viewed as an attempt 
to promote Taiwan independence. 


instead of saying the island is part of China. 


The official position of both Beijing and Taipei is that 
Taiwan is part of China and will one day be reunited 
with the mainiand, while the DPP supports Taiwan 
independence. 

Peng and his running mate Hsieh Chang-ting are sched- 
uled to stage next Tuesday a “sea protest” near one of 
the two splashdown zones, some 20-40 nautical miles 
(30-60 miles) off the northeastern coast. 


China has considered Taiwan a rebel province since 
1949, when it drove nationalist forces here at the end 
of a civil war. 

The main opposition party is also organizing massive 
street protests in Taipei and Kaoi.siung on Sunday in 
protest against China's military threats and intimidation. 
Lee is widely predicted to win the elections and begin 
a second term as Taiwan president. 


Taiwan: Jiangxi Province Reported as Site of M-9 
Missiles 


OW0803015996 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 7 Mar 96 


(From the “Hookup” program] 


(FBIS Translated Text] Meanwhile, the Intelligence 
Department pointed out that Chinese Communist M-9 
missiles have been deployed at a unit under the Second 
Artillery Corps in Jiangxi Province on the mainland. 
These missiles were of the same model as those test- 
fired in the Pengjiayu waters last July. 


After the news of the test-firing of guided missiles by the 
Chinese Communists into the offshore target areas north 
and south of Taiwan was confirmed, Washington, in its 
preliminary reaction, described the test-firing of the two 
missiles by the Chinese communists as provocative and 
reckless. White House spokesman McCurry said: We 
have some reason to believe they have occurred. We 
consider them both provocative and reckless. McCurry 
also said we are concerned about any type of missile 
tests. We believe if tensions emerge in the Taiwan 
Straits, efforts should be made to find ways to solve 
methods between the two sides of the strait. 

Yesterday, Washington warned Beijing about its plan 
to carry out missile tests in the Taiwan Strait. (words 
indistinct} National Security Adviser Lake noted that 


fep..* aay contam 


maternal. Copying 


is prohibited without permission of the copyright owners. 


provocati 
to bring destabilizing (?factors) to Taiwan. 


Taiwan: Military Vigilance Heightened for PRC 
Missile Test 


0W0803102496 Taipei LIEN-HO PAO in Chinese 
8 Mar 96 pl 
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Taiwan, and the other is 28 nautical miles west of Kaoh- 
siung, which is at the southwestern part of the island. 
The training is intended to intimidate Taiwan's public 
and influence the ongoing presidential election activi- 
ties. The announcement immediately drew international 
concern and denouncements on the day it was made. 
The domestic stock market, foreign exchange market, 
and other economic activities on the island also have 
fluctuated noticeably. 

It has been learned that, since Communist China started 
its offensive by the pen and deterring by the sword to 
have increased the frequency of holding their regular 
“combat briefing” — now it is held every Friday 
morning at the Hengshan command center. Today is 
Friday (8 March), and coincideatally the first day of the 
Communist troops’ missile test. Senior military officers 
this morning will gather to discuss the Communist 
troops’ latest movement. 

A responsible official of the defense ministry said 
last night that war readiness in Kinmen, Matsu, and 
other offshore islands, because of their proximity to the 
enemy, has always been maintained at a higher level 
than the mainland of Taiwan — it is at condition four 
at day time, and is raised to condition three during 
night period from the end of dusk to the beginning 
of dawn. Because Communist China begins missile 
test today, and Communist troops amassed on Puiztan, 
Dongshan, Nanao, and other islands also are prepared 
for execises, beginning 0800 last night [1200 GMT 7 
March], offshore islands have been ordered to maintain 
at condition three, 24 hours a day. War readiness of 
the air defense missile and war control troops on the 
main island of Taiwan has been raised to condition 
four, and other troops are maintained at condition five, 
but have heightened their vigilance. The official said 
offshore islands are closer .0 the mainiand than to the 
main island of Taiwsa, so ‘he troops on those islands 
have maintained a higher degree of vigilance. 

A responsible official explained: “war readiness” is di- 
vided into five conditions and three stages — “condition 
five” is regular guard; “condition four” and “condition 
three” are at the alert stage; and “condition two" and 
“condition one” are at the combat stage. The last ‘ime 
the military raised the level of war readiness was i1. 1977 
when it was raised to condition 4 after late President 
in condition two at the highest and officers and men on 
leave were ordered to report to duty immediately. 


Kaohsiung 
maader of the Eastern Air Force Command, said: At 
preseat, the casturn base has taken all necessary combat 
readiness measures, such as defensive actions and cover 
{yan bu). A report by (Liao Mou-yu) follows: 


On the Chinese Communist missile firing exercise to- 
ward Taiwan's Kaohsiung and Keelung (vicinity), Lieu- 
tenant General (Wang Han-min), commander of the 
Ais Force Command who is responsible for 

the safety of the air space over Taiwan's 
region, said that at present his base has com- 
combat-readiness and defense training 


personnel drills and preparation of 


ui 


H 
| 


Han-min) called on the people not to panic in 
of the Chinese Communist exercise. 


cee 


will take counter-measures (zuo chu yin ying dui ce). 
Taiwan: Miltary Stockpiles ‘Vital’ Materials 
Offibere 

OW0803052896 Taipei TZU-LI WAN-PAO in Chinese 
5 Mar 96 p 3 


(By Lin Chieag-hwa) 
(PBIS Transiated Text) Taipei — With the Chinese 


Comamaist’s military maneuver just around the corner, 


79 


available manpower. This indicates the 
now gradually strengthening their war 
Offshore islets, so as to tightly guard 
any military provocation by the communist 


Logistical supplies to the offshore islets are normally 
Carried out by means of three shipping sorties a month. 
However, due to the communist force's military exercise 


OW0803024096 Taipei CNA in English 
0152 GMT 8 Mar 96 


(By Lilian Wu) 


(FBIS Transcribed Text] Taipei, March 7 (CNA) Main- 
land China's planned missile tests are not just targeted at 
swaying the results of Taiwan's first popular presidential 
election, because Beijing has expected that President Li 
Teng-hui would win the election since the middle of last 
year, scholars said at a seminar on Thursday (7 March). 


The seminar gathered professors of taipei colleges and 
universities who support the Kuomintang presidential 
ticket of Li Teng-hui and Lien Chan. 


They agreed that the missile tests, to be conducted 
March 8-15 in waters near Taiwan's two main ports, are 
mostly intended to show the world Beijing's determina- 
tion to protect its perceived sovereignty and territorial 
imtegrity, even if it has to do so through force. 


On whether Beijing will expand the scale of its mili- 
lary mancuvers, one scholar said that the reaction of the 
United States and other nations, the counterattack ca- 
pability of Taiwan's armed forces, the solidarity of the 
people of Taiwan, and whether Beijing President Jiang 
Zemin can stay in control of the military will be the 
determining factors. 


Wu An-chia, deputy director of National Chengchi 
University’s Institute of International Relations, said 
that it is hard to determine how the international 
community would view a war in the Taiwan Strait, and 
added that judging from arms sale to both Taiwan and 
Mainiand China, if a war were to occur; it would be a 


battle of high-tech weapons. 


is without of the owners. 


He said Beijing sees resorting to nationalism an effec- 
tive way to divert attention from its own internal con- 
flict, and that Jiang also views the strategy as a good 
way to sciidify his own power base in the era after pa- 
triarch Deag Xiaoping fades from the scenc. 


Chao said Taiwan should not allow Beijing to use the 
pretext of irredentism to pose an “irrational” threat to 


tional Taiwan University, said that influencing the Tai- 
wan presidential election is not the only goal of Beijing. 


Ming said that the maneuvers are also aimed at lessening 


support for Li, dampening the rising pro-independence 
seatiment in Taiwan, and deterring Taiwan’s democratic 
development. 
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Taiwaa: Air, Sea Traffic Unaffected by PRC 
Missile Tests 


OW0803095096 Taipei CNA in English 
0932 GMT 8 Mar 96 


(By Sofia Wu) 


{FBIS Transcribed Text] Taipei, March 8 (CNA) — 
Despite Beijing's firing of three guided missiles into the 
seas near Taiwan, the island's maritime and air traffic 
remained normal on Friday (8 March], government 
authorities said. 

"Domestic and international flight services in Taiwan 
have remained normal and not affected by Beijing's 
missile tests on our doorstep,” a spokesman for the Civil 
Aeronautics Administration (CAA) said. 


The air route R-595 off northeastern Taiwan has been 
Closed because it is within the shooting range of 
the March 8-15 missile drill. Flights to Okinawa, 
Japan, New Zealand and Guam must take R-583 during 
their exercise period. "About 10 flights have to detour 
Friday," the CAA spokesman said, adding that the 
detour only causes an additional S-to-10-minute flight 
time.” For flight safety, the spokesman suggested that 
Southeast Asia-bound planes fly 10 nautical miles south 
of the G-581 route which is very close to one of the two 
Beijing-set target areas. 


Meanwhile, officials of Taiwan's two major seaports — 
Kaohsiung and Keelung — which together handle more 
than 70 percent of Taiwan foreign trade, said operation: 
at the two ports were generally normal on Friday and 
no disruptions in shipping were reported. 


Harbor authorities have issued public notices urging all 
Cargo ships to avoid the splash zones during the exercise 


No fishing boats entered or left Kaohsiung after 8 
a.m. Friday, port officials said. Adding that trade in 
the Kaohsiung fishery market remained normal Friday, 
but fish prices rose by an average off 10 percent as 
compared with the previous day. 

Hu Hsing-hua, director of the Taiwan Provincial Fishery 
Bureau, made an inspection voyage off northern Taiwan 
coast Friday. "No Taiwan fishing boat was found in 
waters near the target zone,” he said after the ps rol. 
Police authorities said marine police will continue 
normal patrols off Taiwan coast to protect Taiwan 
fishermen and crack down on smuggling and other 
Crimes across the Taiwan Strait, which separate Taiwan 
from Mainland China. 


Communist China announced on Tuesday that its mil- 
itary will hold week-long missile tests in international 


pt kph ede oe papacy Lgl 
s without of the ight owners. 


waters north and south of Taiwan Friday. One 
of its splash zone is only about 36 km (19 nautical 
miles) off the booming northern Taiwan port of Keelung 
and the other is about $1 km (28 miles) off Kaohsiung, 
another key Taiwan port, on southwest coast. 


The Ministry of National Defense said as of 11 a.m.. 
Friday, Mainland Chinese military already fired 
| guided missiles into two sea 


target areas near Taiwan. 


Taiwan: Residents of Quemoy Stockpile Rice, Gold 


0W0703143096 Hong Kong AFP in English 
1307 GMT 7 Mar 96 


[By Lawrence Chung) 


{PBIS Transcribed Text] Kinmen, Taiwan, March 7 
(AFP) — Residents in Taiwan's defense outpost of 
Kiamen [Quemoy] island have nearly emptied stores of 
tice and are buying gold a day before China launches a 
week of missile tests near Taiwan's coast. 


"Sorry, the packaged rice were all sold out,” said a 
storekeeper in Chinchen, the downtown area of Kinmen. 
“Many came to buy rice. Some even bought more than 
a dozen large packages.” 


Nearby stores also had almost run oui of the supplies 
after a stream of residents from the village areas rushed 
to the downtown area to buy rice. "I bought a bit more 
than what I usually do, but it wasn't because I am afraid 
of the communist missiles, but because I am afraid we 
_ might run out of the supply since we do not grow rice 
here,” said Chen Wei-ning, a local resident. 


Kinmea, a front line island of Taiwan, is just about six 
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Taiwan: Kuomintang Says Li Teng-hui’s Popularity 


OW0703142696 Hong Kong AFP in English 
1346 GMT 7 Mar 96 


(FBIS Transcribed Text) Taipei, March 7 (AFP) — Tai- 
wan’s ruling Kuomintang (KMT) Thursday [7 March) 
said the popularity of President Li Teng-hui and Pre- 
mier Lien Chan are still on the rise despite fresh mili- 
tary threats from China. 


Li and Lien are the KMT’s candidates for the post of 
president and vice-president respectively in elections set 
for March 23. . 


James Chu, KMT deputy secretary-general, and advisor 
to the campaign headquarters said a survey carried out 
by the party showed the level of public support for the 
two leaders at between 38 and 44 percent. He did not 
elaborate. 


He said a new round of Chinese missile tests, for eight 
days starting Friday, is aimed at intimidating voters 
ahead of the elections, but added: “Beijing would be 
disappointed because the 21 million people here would 
firmly support the government" and Li. 


President Li's private trip to the United States in June 
enraged China which retaliated by conducting a series of 
military drills, including missile tests, near Taiwan since 
July. China saw in it an attempt to promote Taiwan's 
independence. 


Beijing, which has viewed Taiwan as a rebel province 
since the end of a civil war in 1949, has vowed to 
attack Taiwan should it declare a formal break from 
the mainland. 


Taiwan: President Visits Wan Hua Produce, Fish 


0W0803093096 Taipei CNA in English 


(FBIS Transcribed Text] Taipei, March 8 (CNA) — 
Kuomintang (KMT] presidential candidate Li Teng- 


] TAIWAN 


Li and his wife were accompanied by Secretary-General 
to the President Wu KMT . 


Secretary 
General Hsu Hui-te, Taipei City Council Speaker Chen 
Chien-chih, and Vincent Hsiao, secretary-general of 
Li’s campaign headquarters. 


Taiwan: Chu: Voters, Not Mainland, To Decide 
Elections 


0W0703123396 Taipei CNA in English 
1027 GMT 7 Mar 96 


the ; 
Chu made the remarks while fielding a question at a 
press conference held for the foreign reporters who are 
here covering the first direct presidential elections in 
this country 


fore benefit from Beijing's belligerence. 


"President Li has said more than 130 times that he sup- 
ports reunification and opposes Taiwan independence,” 
Chu pointed out. "If Beijing’s war games are aimed at 
boosting ation candidates as reported by CNS, 
then Li will be “very happy” because he will be a ben- 
eficiary.” 


He added that it is up to the voters to decide the outcome 
of the upcoming elections, not the regime in Beijing. It 


Taiwan: Budget Up 6.8 Percent; Defense Speading 
Incrsased 


0W0703133496 Taipei CNA in English 
1020 GMT 7 Mar 96 


[By Sofia Wu} 


(PBIS Transcribed Text) Taipei, March 7 (CNA) — 
The Executive Yuan on Thursday [7 March] set the 
goveramem budget for the 1956/1997 fiscal year a 
NTS$1.212 (mew Tarwan dollars) willion (U.S.$44.07 
billioa). up 6.8 perceat from the fiscal 1995/1996 level. 
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Of the amount, defense spending accounts for NT$255.4 
billion (U.S.$9.288 billion), an increase of NT$13.8 
billion (U.S.$501.82 million) or 3.88 percent over the 


previous fiscal year. 


In addition, the government also set a special budget 
of NT$188.1 billion (U.S.$6.84 billion) for purchases 
of advanced fighters and for some major infrastructure 
construction projects. The special budget is not included 
in the overall annual budget and the cabinet also did 
not give a breakdown of how much would be spent on 
fighter planes and how much on construction projects. 


The budget needs final approval of the Legislative Yuan, 
which has the power to cut or amend it. The legislature, 
now in recess, will resume operations after the March 
23 presidential election. 


Vice Premier Hsu Li-te said under Premier Lien 
Chan’s leadership, the government has managed to cut 
its annual budget by an average of NT$37.5 billion 
(U.S.$1.36 billion) for the past three years. On the 
other hand, government tax revenues increased by 
NT$42 billion (U.S.$1.53 billion) annually during the 
same period. As a result, state bond issues decreased 
more than NT$250 billion (U.S.$9.09 billion) over the 
past three years. 

Despite its financial difficulties, Hsu said, the cabinet 
still set a 4 percent increase in government consumption 
and a 10 percent rise in fixed capital investment in 
the 1996-97 budget with an aim to bolster domestic 
economic development. 


Taiwan: Trade Delegation To Visit Burma, India 


OW0703041496 Taipei CNA in English 
0200 GMT 7 Mar 96 


(By Lilian Wu) 


(FBIS Transcribed Text] Taipei, March 6 (CNA) — 
Lin Yi-fu, director-general of the Board of Foreign 
Trade, will lead a trade delegation to depart Taiwan 
on Thursday for visits to Burma and iadia. 


Lin said the purpose of the trip will be to learn more 
about incentives the two nations are offering foreign 
investors, and to promote bilateral trade relations. 


As the trip fails at the same time Beijing will conduct 
missile exercises near Taiwan, however, the delegation 
will keep a low profile and hold its activities in the two 
nat‘ons to a minimum. It is the first time an official 
Taiwan delegation will visit Burma. 


Lim, noting that military-governed Burma has never 
been friendly to Taiwan, said the trip there represents 
an “unusual” opportunity for the delegation. 


TAIWAN 


visits because of public strikes in the two nations. 
delegation will return to Taiwan on March 16. 


whether 
for such dis- The 


Lin said the delegation had originally planned to visit 
Bangladesh and Pakistan, but canceled the scheduled 


The delegation is expected to gather more trade infor- 
mation to promote trade exchanges. 


actively promoting trade with Taiwan and courting 
Taiwan 


depeads 


of the 


Heng Keng: Community Leaders Demand Elected 
SAR Chief 


HK0803061396. Hong Kong EASTERN EXPRESS 
in English 8 Mar 96 p 2 


(By Sam Mok] 


(PTS Transcribed Text for FBIS) Community leaders 
yesterday demanded the chief executive of the special 
administrative region be chosen at the ballot box. 


Defiant political and union organisations rejected pro- 
posals for the tesritory’s future head to be selected by 
handpicked bureaucrats and businessmen. 


The staunch message came at a Legislative Council- 


convened public meeting to discuss how the 400-person 
selection committee should be formed. 


The Confederation of Trade Unions, the Neighbourhood 
and Workers Service Centre, and the United Ants were 
united in calling for the chief executive of the special 
administrative region to be chosen in an election. 


A spokesman for the Viaited Ants, Ko Ping-chung, 
said the Committee should not be entrusted 
with deciding how the post should be chosen as the it 
ee nn pee ted by 


The chairman of the meeting, a legislator, James Tien, 


said he was disappointed by the hearing, as it had not 
achieved the panel's original aims. But the legislator 


presented. 

you don’t like the views.” 

The Bar Association also backed the demand. It said 
there would be no legal problems with the plan, but 
time might be tight. 

ht said the 100 committee seats designated to the pro- 
fessional sector should also be decided democratically 
_ within each profession. 

The panel will report on the meeting to the Preparatory 
Committee. 


Heag Kong: Official: Tax System Not To Change 
After 1997 


HK0803092396 Hong Kong TA KUNG PAO 
in Chinese 28 Feb 96 p B8 


(Report: “Chinese Official Stresses That Hong Kong 
Taxation System Remains Independent After 1997"} 


(PTS Translated Text for FBIS} Xiang Huaicheng, 
deputy director of the PRC State General Administration 
of Taxation, said after the "Seminar on 
China's Taxation” held in Hong Kong yesterday that 
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the existing separate taxation laws for domestic- and 


foreign-funded enterprises will be merged into one, 
adding that a specific timetable has been set. 


He said that the existing two pieces of income tax 
legislation involving foreigners will be merged into one, 
which, he added, will then be merged with provisional 
regulations on income tax for domestic enterprises into 
a unified income tax law. The legitimate interests of 
foreign-funded enterprises will not be affected by the 
merger. 


He also said that whether the preferential “two tax ex- 
emptions and three tax reductions” policy will be re- 
voked has not yet come under review. The develop- 
ment tendency, however, suggests that the policy will 
certainly be abandoned. The export rebate rate will not 
be further lowered, he added. 


Again, Duan Mujun, deputy director of the PRC General 
Administration of Customs, said on the same occasion 
that the earnest money deposit supervisory system [tai 
zhang zhi du 0669 6348 0455 1653) will be introduced 
nationwide in July this year. 


He said that the earnest deposit supervisory system 
being tested in three selected localities in the interior 
has found an intended response, with the number 
of processing trade contracts increasing instead of 
decreasing. Most domestic and foreign businessmen 
found the system acceptable. He also believes that the 
system will promote sound development of processing 
trade and protect the interest of businessmen. 


In short, the pilot projects are proceeding normally, 
and the relevant measures are practical and beneficial 
to improving and strengthening supervision over and 
management of imported raw materials and spare parts 
for the processing trade. 


Xiang Huaicheng stressed that after 1997, Hong Kong's 
taxation system will not become similar to the main- 
land’s. There is no problem of converging Hong Kong's 
taxation system with the mainland’s. After 1997, Hong 
Kong will continue (o pursue a low tax policy, because 
it is a factor in maintaining stability. 

When commenting on China's tax reform at the seminar, 
Xiang said that through two years of practice, a new tax 
system with the value-added tax as the mainstay has 
been basically established and is functioning normally. 
The main achievements of the tax reform are as follows: 
One, unifying China's tax laws; two, replacing the old 
tax system with a new one; and three, abandoning 
temporary and difficult tax exemptions and cuts, thus 
moving closer to the iniernational practi: ¢ and creating 
an environment for fair competition. 
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will be accomplished in the first half of this 
introduced nationwide by July. 
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According to statistics submitted by Dongguan, Suzhou, 
and Ningbo, three cities selected for testing the earnest 
money deposit supervisory system, from 27 November 
last year until 25 January this year, the customs made 
out 9,405 joint bills of establishment bank deposit 
accounts [she li yin hang bao zheng jin tai zhang lian 
xi dan 6080 4539 6892 5887 0202 6086 6855 06:9 
6348 5114 4762 0830) and received 9,126 bank deposit 
accouat notices [yi hang bao zheng jin tai zhang tong zhi 
dan 6892 5887 0202 6086 0669 6639 4249 0830], with 
the amount on file [bei an jin e 0271 2714 6855 7345) 
for contractual raw materials and spare parts standing at 
$3.11 billion. An analysis shows the notices account for 
97.03 percent of the bills, meaning the two coordinate 
well. 
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